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DEATY . Sonnaviz,

dPhie Lo Caxmoll Bennett, Prapident of the

o

will youn stand, pleas

Teixras Pact

=

MR, AROWN: Mr., Dlaustelin.

Mar. Sroodatn.

BROWIT, M, fruce Brow.,

M, BROWNs Wiy, Cenrge Draca,

AV, pRUCE: dHere.

ME. BROWR: Mr. Buck.,
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CHATRMAN HAMOWN: Will you stand up, M.
gJohn Burng. He dg the Chaironan of the board

0Ll Company. We avae vecy happy to havs you

orning as a neabhar of the Council.
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M, BROW: M. B, 8. Ualdverc,

iDL BROWI e g
Allem
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BROWH: Mr. Casey. Woe (/-’-"«0 pond”—

MR, BRAOWE: My, Chombexrs.

MR, SROWH: Moo Citein,
lere,

Mz, BROWE=  Mx, Doan.

with us
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MR, BROWN: My, BUELs.
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Jim Ransford for My, detiv.

MR, BROWHN: Mr. Sonzalesm,




dhig iz Richord Gonmalosm, domasrly

Qoerstary-ireagurer-Divectny of the Huuble 0Ll JCompany. and
aoced econsmist. e hags besn mosc helpful in deliberations of

clons) Ol

the ctouncil., He headed the wngk Force on the i
Policy and we ane very honorved to have you &8 é menbeyr of the
Coungil.
{Appleusa)
MR, BROWH: #Mr. Goodrich.
LR, GODDRECH: Herc.
An. pRod Me. crehom. e (10 oo bl

(i rooponne

i M. Hedidan,
(¥
M, OnooTes BMit, aRnon.

SR, DAWILTYVs  Here.

P 1B)L~4




Hoare,

TALREON

MR, SR0Ws:  J. Tanl Jounss.

JOFIGE . HEare,

Hexe,

L. Tellsr,

Loan indepond

ie waolc M. Eoeh, e
A R 2o
ofF the Tegan Independs

Texas,

SPrecident

Ounerd Acssocliation,

Will wou

md um,

lent prodacer
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stand up.
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and Royaliy

nley Learned,



LY

ville, COklahoma. Very happy to
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rresident of Phillips of Bartl
have you.

{(Applause)

MR, DROWN: My, Levy.

TR, LEVY: Here.

MR, BROWN: Mr, Ludwig.
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SOOI M. MoGlure. (oav (}}I corid

(o wesponse)

(Mo responsze)} ' ( A
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ML, OROWHN: Mr, MeCollum,

w @,L/'l,fzf‘“ L
Wayn@:fanggxd for My, Holollua.

MR, BROWN: Mr,

@

SR, HeQUDnY:  Here,

M, BROWN: Mr. McGoo. /{/C/
e, 8&7@"’-0

Phil Penrmoh for Mr. Modieo,

BaITT
MR, O0WygNe My, Mooraw.
,/ﬁiv HooRAW | Tiere.

CLATIMAN HAUON:  WLLL you stand up,

r"
o

dotray, Proasidant

Pipe nine Corporation. Welcoms to the Couacil,
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iR, VARGHALL: fere.

WICEBRNON, B

. Winaoa,

Dharoen.

e Mol Rambin.

MR, BAMBION:  fHare,

B Tu‘“r 11y .
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CHATRMAN JAMOX: Will vou stond wp, v, 2obinson.

Frad @, Dobincon, Chaimon of che Doavd of Paphandle Hastern

Pips Ling. have you.

Podiann.

M, Wilton b, Scoti,
VG" WEILWON H. BCovT: Heve,

s

CHEATRINLN X

Will vou stand up,

This is Wilton B, Scotd, ent of Yhe DAY

Lrom fInushon, Teman, We are vary pleased to have you, Ur,
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MR, SPEMCER:  John Spenceir Doy Mr. Snaway.c
My BROWH: v,

4-.. g f\-.
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e TV T AT e Ty ey TN
MO, BN Mr. DWeariagen,

Gas Processors Agsociacion. Welcome to the Counail, My, Vaughen.




and Gas Company.

a good golisoy.,

HATRRAN [

Thompson of Dallas.

Fan Thompron, © didn'h anowos
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Ha ip Precident of the Astao 044
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T have a motion Lo approve the ninutes of the

TR Thank yoi, ¥OU SIVe m@e a heart

Now, I am going to pass my remavks doe ko the longih

win s
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arka affter the amniasting

wan't he

i aslk

sador, Lo tall to nao.

Cemmnadl, and ¥ oseo we hnve a

4 h

I\TJ L Lf 311 ..!,

N T oam nobt sure that @ am ",‘TJ g o

WE ave Prom the atomic

he hao

s and Lotelld

X ohave khoon oa sovaral

you, he dosg a gplendid ob of welling us i ogoing on in
SLetnanm .

Colongl

Alr Force. And Mr. Josesh Mulr vepregenting Vice Admiral
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supply prospects over the nexmt 15 years, and announced the

formation of a high lovel group to undertske a survey with such

an objective. 1 am here this worning ©o give an account of the

working dstails of that =fZfort, and a sumnmary of the progress

The Survey will hoe

e SAIOARTUR ROt

Vil e '
a Voaa s oo

armanani comaithas Gom

From il huraans

nant of vhe mitorio: having responsibiliticsn in the enengy
field. iy the aailnent geonlogicot, Dr. wWililam .

Director of the U, 5. Gaological

o

nomper of the Matlional Acad

‘.
P T o]
:.:E..i.f' ..F,-:fni

Fiow aboun waving youn Bill, =mo people can sas
woar vou look b Dall de ctill Sless. Ho dnst got bacok

A

ronl Alaska cad he was Lo gomE 5D ne ("C}U!

S8, an ad hoo worling

ol

fozmed under Adm B Latiiwg,

Fothe OVFice of Oil ond Gas,

"
CRRITRE ZENVLALLYTEL

Sl E e T moma e — T Ny - P - T e o] JR—
the task force, and awrangeonents have bsen made for agsistance

to bhez given the tashk force in spacialized subjsct arveas by other




offices within the Department., Tt will be the responsibility
of Adiniral Lattu's group to conduct the Survey and write the

ropulting report under the revisw apthoriiy of the Energy

Thin admainisveative avcangonentc s, ¥ beliave, a
sionificant enmmentany on thone, ccope and balanes of the
suvvey.  Cdhe prine foous will be on odl and gas, with spocial

avtention heilay given o the guestlon of domeptic zesouscs

i guite evideont that valid conclusions an Lo

Dud it i i
the fuiore sopoly and demand halance of oil and gas cannat bhoe
I. 15 . J

maﬂ\ in isolation from ovhereonsiderations afleuling
and supply of compaitiag souvees of cnergy. This s especially

true over any extended period of tine such as we ave considering

sureay, 7

FEmeny

the total crargy  supply and

cnergy aes, bk owe doonob dntend to lose sight ofl the Lact that

C, and vhat tha forgen of sgonomlaos and

er

2 "-“?_(T'Iff\.;"‘ ,:_J- 1.1 YT 1_ l‘l[} wiwnen

the roles plaved by the vopntendors in a competitive market
pystem.

Althaugh the Survey must b@ ciagsifised ag an in-house

by

effort, WJLh fuli responsibility Ffor its development and
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individual assigonents, and are direciln

a September L5 deadline date for fivat deall subnlog
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will in turn be carefully studied by other memnbs

force, reworked ag necessary and yesubmitied ab a later data.

=

We plan for thié raview to be a riqoréus and extensive ong, 10
give an adaguate test 0of the ideas and ﬂonfepas generated in
the 1apnms ewamivad. It will, thovefows, he somewhai sxbonded
in the amount of time it reguiresd.

- a

Wo exe, thevefove, away foom the pogl in ocuw

hiliiy of our donestic sunpliog of oil and

approschiog

Lran tho gursass

i e

ness, oo, kuowing thoai Off any

undevtaling v

future of our complex and wapidiy changing world.  But looking

ohwead, even at the vigk of

hatiter thoan not looking at

Aotall provided by the studien, pagt, preseat

o,

the elavity and

4

and future, which this Council is =20

oy malhe of dthe oe wary mnd dos

i3] e

Agalin, leo e

wou, and o thoge !

spealting, wsicome o




Inanks vou, M,

FARDN:  IT Lz now ny pleasure

the monowabhls

n

Defore T bhagin ny propared renarks this movoing, X

wank Lo engags dn a few perponal comments.  One of the real

« T
Tagting

good idea Lo orobtate the ohedirmanship,. F wonld bhae

ver have & bhauier, #oge

iodon't think we will e

agreement chalrmarn and I dust wantead

T apprecinte work




the coveceil For wy making a hitc

22

to vou and tho menbers o

¥ aloo want Lo apolog

T howve a

in a minubes.  And T

leaving when T Sindsh wy momanis.

T onobica von hove a very good agenda this morning.

T ooy the menbars

T Lhink vtha veporis are

Souncil will be very interasted in hoaving fvom Lee Whice, the

new Chairmen of the Tederval Power Comnissioun. Lee ig an oid

friend of tha Depariment's, He is wine in welouroe

caiaintad with him wiil

And ¥ thinl that
e verv much interesied in hearing hin speak this oovning,

and perticipate, but I am

cle Lo soo Bhat yvon havo o verny Dimely ol XLy

plie oon gubdootg thot

Toam cpsing

morning. Fodo thin prdmanily

polliution control

and Wateyr Pollution gyrant programs, which formewrly werae

Health, Bducation and Welfare partmoni, the President propos

an

...... aferred Lo intorior,

-
o
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o
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t meened to us that this made a grealb deal o

good exouse. & have to be at the White Houss

vinment han the new yegponsibilities in chis field, as you

oy the Woteyr Polluthlion Reooar

in one off the major reopganirntion proponal

el
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nAD 80 many respounibilitvies fox

walter
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TN Q9

om the prograns of

dipriliation prograsm. There

geologien? 1onew watol

19 no Tarean in ooy

oaumeEni nol tondh wateyr song way

or anovhe

i wade senge &l

Congregs conourred,

noroval even propogad

Tore, the Depavomnent has o new and very valuable

responsibilicy and LL is one that touchas nany of the indastries

-

of the Council, ad ¥ waoeted ko sovand a

vepregentad by

few minuies with vou on this sublect, Because Lt is one thau

s clnsae to the Pregident'a hoaro.

)
l..
01
=
=
£
o
>
-t
—
Y
[y
—
pt
[0}
—
=
g
E,ﬁ
@
T
il

goals For Lhe

!-l-
=
o
O
"§
‘-

5
=
T

countiy, and § think it ig

Q
e

thot we oaderstand each other au the very boginning in texas

and

o we hopsa o wock wlth yaun dn this du

I T It BT R
o Towmon a1

alhm

A

paleotechnig

The

dgumping of indastrdial and chemical waste products into the

streams wan a chayacteristic mark of the wnew order. Wherever

the factowvies weni, the stveams became Sonl and poisonous; the

figh died or were forced, like the #iudson shad, to nigrate, and
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conld bhe uged o £ALL din the water-courses oy the swamps on the

rle Mo

Trey ¢, o ooihy plaaner,

-

&

tha probhlem riion s

thaet prodoced waste,

W ioon

it the encours

)

i we have finally recognized that

this is 2 big vital npatiopal problem that we most find solutions &*L

18 the heart of the Pregident's conviction that we can have a

prosperoun country, the most highly industrialized and highly
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till) kb2 2 olean country ag wall,

succesgfnl country and ¢

LN

Por neaxly 360 years we have bhean steodily building

& nation, eid exploiting an incxedible inventoxy of

natural res

A Ga

richest, most powexnd

paonla

buildings that

vhonsand foet intoe Lho ai;j olanes vhat gpan the contineat in

nihonohilag-—nmarly Oone QAVOTY L0 w*gain ST W AN

Amordacan family dSaxthew in an howr

tieorge Washinglon could travel in & wecek---and o alr-condition

: ]

comfore. o boot. We have poured out of oux hwwim of plen

-

k3 ‘U E; ol
fiood of devices vo case the hurdens of housewife and mill

worlker alilke. ‘fhis year we shall increase ouy gross natlonal

produat in veal tenins

v over 540 billlion over that of 19565,

o people 0n tho way of material cowfioritso

conventencog; and no peonle on earth ever had to put Lowrth

bt

volonl Goil o ewjor it madern syaten.

canihuriiens., e

Sluenit gociety pariouy sooheny.

i an o you iy ac H00 niles on hooar Cowaxnd any one

of pavaral of our mador oitiog, Ehing that tells vou
of it presence in likelv to be a pall of yellow haze that Floats
like a bleanket beitween the olty and the hHlue shky.

Jamd
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ien last sumer vou had ©o

ask for a glass 0f water o go with your dinner. The waltress

Y

igked a fine Lf she provided it without your speciific ovder.
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In othewr cities the aroma of rotten cabbage and the sour tasis

on youxr tongue tell you of the prozimity of a pulp mill ox a
chemical plant. M a huadred vallevs of the App lachiangs the
corrogpive leachings from eoal wmines polson the strsams and cvery-

thing i Jve the Great Lokes area, mivers wagm €0 ©

couach, and loaded wiitdy hwnsn

woponntion of Lake ¥ichigon. On our own doovostep vou ocan

e tha guiet beauty of the Potonaw.  But 45 you ghounld £all

Lol A, vorr winest cotion wounld bha

oo onyphoid shou,

[ ]
2
W]
L3
At

Wea arae aLs

The wruih ls that thove dsg a diveod connection ho-
twaen affluence ond efilnents. Our wmeterial ogulence iz the
product of an eaormous coaversion of wmatuval raegources to human

uoe, accouplished through the lnterontlon of techonology and

' '

produing of the 1

[N SO "r'}', e

e ingvitable by~

prodnct of this mosnlive convarsion is a vast auncunt of woas

VELCY T D ADDAarao: oonnonie nse and wit ol

digponcd o ln somz mannor, Our tyadi

chieoe waoten oo beon Lo pumg L into tha

someohow tolae caro of At for us.  And for many

generations, ohe did, Bat no nore. Therse are now so many of

. . ) - 14]
us, and our ¢apacity to create pollutants is now - §exntensive
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that we can no longer itrust the assimilative capesoity of ouw
air and water to absorb the vawanited rogidae of our industyial
society.

Iin Februavy of this year, the rregident ammounced
hig reorganization plan to transfer the Water Pollution Contwrol

e

Administration to the DRepariment oF the interior. And last

I

2 hacane effective. . L wan,

ag & said at the time, & day in ny five and a hald

The: lociglative authority and the

adiviniovsoilve guraoetore oo now avodlablie forx an etlfc

o
)

wpon the dormiddable prohleng of

water pollution av &

OOWNE WD

shonit thins giylng
for cleaning v the rviveras of this oountyry} becsvse they sald we

.-

waere too cloge o some2 of the indusitvies thal were involved in

gone aopaects ol ﬁmllutloqfimoal industry,

we ave alyveedy neatiioned.  Yhoe argunent bhat I alwaye

gave bhacl ©o thoso who ralsged this ouesition when this was being

conglideyrad by tho €Eownitiass in CONGrong was %hdL yves, we di

shil with gons of the industrise

tracduing and developing

with e

the vasonrons oF ouy countyy, bhot that woe haed olweavg todloed to

dgaovelop in ony rolabionghin

yivh those industries not oimply

a blind championship of anyt thing anyona in industry wanted to




e anovonct Uthal o would ©

do, bubt thod we ad to develon in our walationg

with these industrial people, the conservaition approach that oun

ragk and theirs was npoi sinply Lo usc up resouvoes o to leave
a messy for future genarations, but to take thal approach whi.ch
repregented the very hest technology in any given tiie to ko
continuously trying to improve our technclogy, to improve our
conservation praceloas.

And 7 polanted to cuch things as the fact that we had

that peiroleun and gas could be

wi ALl

withowns Impado-

thig would bha

Wara giLven

Lo oux Do

MCI AQ,A.:.,,e_.'e::-n.'t-.ly wer Bold

im the weagon that © ooms bo you today again to discuss i

point of view,anﬂ thig

ey
1

with you.

v

vz of thoe

roelves in o agw role. The water

quality sivandarde afford une an opportunliy o extend ouxr nation-

wide effort heyond mere corveciion and intdy the area of pre-

from a

accion to 8 Forward attach. And we will not suceaad

unliegs we b
The +tash io no longer Gust ©o olewn up yosterdoy's

but 0 prevent Comprrow's Lrom ovcurring at all,
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whole thrust of earrying

B otaiwd 2l

vegponsihili

e"‘Hq(

2 Fedd

s R0

C)w *.".} by

ik )”‘}Eﬂ' v oand

proarome and thelr eanfor

and ocarvy them out in a systematlic way and g we will

i

act only when there ig inaction, ouly when there is o fallure
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o meet the standards and goals that are generally agreed spon.

o these new guali atandardes which will come 1040

affect a year frowm now will take into sonsideration several

E - . i S
O S SR R A s

e

chenioaol manud

vo wlanto in other rogions. o waecognitioo of thig probien,
Ll pomicinn dp oo weanonable oane.  IE takes acoomni

he economic feagihility of water guality regulrencnte and sabs

um ring proeedares by vhich affocted industinien ney stote
their cososn for modification of proposed grandavds. o want Lo

have Full knowledge beforchand of what the likely effects of

ocur contemplated actioas will be. We do not intend fox ouw

enforcemsnt pyractices to bhe hagty or ill-advised. But we Ao

national water clean-up eiiort we need--wa

wonor and oil moy oot misz, ot they ool

Ly have oo Lot o wall koo,
AowlEn oamamod Lo volunes of

coremont af 1L salince-that 0lld prodecers mnst digpose of in

thedy operationc: 24 nillion barrels ed—ee

a miliion bharrels every hour; 3 mameels of

harvel of crude oll produced, T waz alpo grabifiod by the
Y

manner in which yvour indugtry, working with Rtats conse swvatlon

anthorities, iz dealing with the problem: the pyotection of

fresh groundwater strata hy driliing, ecasing, completion and

yvour compotitive ponition with relatior

ta e




abandonment procedures which insur: that no brines or other

contaminants are allowed ©o lesl into fresh water agquifers:

the reinjectlon of saline watar into oll wregewrvoirs to stioulate

racovery--a double dividend fox conservation; and the steady
reduction of the amount of salt water bheing disposed of in

suriace pltg. These ayre all developnsnts that awve good for

conscrvation and good for the combry and good fox industiy as
wall.
cy'e wecdord of hrlne digpozal dg one

O enoouraring

pillion Davrels

a day of solt water was sblll goleg inte walined plits and

have a way Lo go, hui

TR ORIIOW 0w

at lezast goons of the directions in which solutiong lie o these

probhlonsg.

5K dies uee huge amounts of

paturned Lo the

Lhonoly Ao winuesonis
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o done much Anche past o redooe the
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af aued ooonwrangas, and thoe very loves song of noney

s

aptoment to the inporisnce
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Ffor the abotamnznt




Institute voted in new reseanch monay and the
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American

o A
e amount the Potroleum

malking, and ¥ think that all along the liane we have an avereness

of the lwmportance of those problens,

with szome of {the states that

and provide foxr the guantities of watexr that will be needed

what 1id 'fF
25 vears £xom now. And all of us know wren we arelagainetithe
srtvatien |

we dop'i plan

rn i }?l when we Look av the

sact we ane

}

and i peosle, e Stute of o ourss,

%ﬁﬁbhmuausﬁ of ilus

has wany wlddloesis

cate has undevtalken a very hroad and Ltghted program of watew

<& =

planning., OF even mnoviong water e . & very challenging

Statewide plon is boeing develoned.

But the thing thot intsrestod me most is chat

GOVOINOE Cwnneliy)in appronching thig problem zather quickly

came Lo tho conclusion Chat yon ¢ouldn't really nave a wakaes

chat was oound unlesgs

2
et
<
2
[t
f
fnd
i
(8]
&
{1
H
@



(___

Call.c,lp___n \a fe i
tuen a g '|||l| é—-‘f‘\,f’ﬂ-rhtﬁe dﬁ""
3 .

cuality

extrenely dmportant dn terms of the next people who ave

goANg Lo use

and, therelorne,

Governay decidoed

very logically, that the people who were the waltern coaservation

v
peonie who were

MIACEE and

2% water pollution
contbrol should b the same people

and Tegas is one of the few states that today has

already estoblichad a water control program with one mcﬂl#ﬁﬁuéuﬁ}

wwo hats of water pollucion control

vaapomeibility.
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a0 Longer considaning that

MR SR A U DN

o My hat the
senmonaibhil iy Lo future

o water, we are all in the sans hoatb

wogaethar.

in the past

OF Streamd,

(LS

spent and iz spending for the ababement of the water pollutian>
de—an indication’ of the new steps chat are heiag tnken Lo conguar

the pollution problem.




The coopaeation of tae tners in the Chicago area,

fov euxample, io working with Dederal, State and local offiiciala

in thz offort to seve noke Michigan is snothew example oF

regpongilile ivie action. vour initiative in appraciated.  Your

continued netive support of and pexticipacion in poliution

abatoment actions iu aolicited.

to the clean~up program Lo he cheap.

4 )

Last year the peopla of Few York State voted four o one Lor &
billion dollsy bond isspe to clean up thaeir rivers. And many

wore billions must be paid by othav citizens in other parts O

the country before we gan hegln to cee the lkind of wesulis the

K

Lmingy Foi. That mokes Che progiramn appasi =50 cogtly
) i . 2l
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ot now te the fack that for o huondrod years we have beeon

-

el cosio of our matezial
ByUrciane ., im have not boen Daving pipoer for the action

Fact chat vhe ooob of ola

Aioponeing of wazte

all proverly chovgeable items in the
price we should have heen paying fov ouv goods and gRrvices IO
many vearsg gone hy.

one of the hig advantages 1E 5 @ay say 50, o ceems

-

to me in terxms oif these qyutvr gualicy ctendands ee— o

ivers and of the quality of water in
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have zoning in terms of
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vivers and I think that this makes a great deal of sense. Bab

on the other hand, v ees—Geb—sowsty, i1 seons

me, iLf

o
O

[

we can roughly have the samz general standards in all regions o
the country, this will put all segrents of indusixy on what I
cailan equal footiayg bazis oo that in temms of antion that is

alen in wotal

cion, sEes vou won't find indusityry in

one pootion of

Lo act bedauge thay ave in efiaco

.

wiveoms withoalh hoseld

Tet oae ad-lilh one other sublect thot may ba of

interast Lo you. .&%ﬂ O ddpenseoed the nannfactnring

chemisls owganieation o few woels ago. £ﬁh¥1§1iﬂ ig the queahLan

conters Lo encourago the prohklem, Thin ia the subject

KT e 14

rocnaaed in

me of you

sonr own cootzibntilion Do chat dilocuanion. 2 am one who

LoV AR VgD eiflfontively ag ¥ con, that

ooghrong casns for asruain typess of bai

nadls owy own O TR AT R and ¥ o G0 that
Bo0n on how Loom going o argue thah caoso ot any of you thait

have idesm, I welvome theam., Aand

are going to wmake the azguanent.
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Preasury Department is another matier., But 14 does sgam o me

that here is a subject, watery polloation abatsmont, whexre

esgentially the performance of this function lz something thiat
we are doing to serve lavge souial purpoges for this couniyy,
serving national interests, and that thersiowe you have many of

nts right in the beginniag of a sound mow ive and

")

the ingredis

fia]

prograns for taxing cenlers,

But we are giving this sowme attention and any thoughts
: T . ‘
o

.

yon may have just pass thoei along o me of Secigtary Moova. We

wounid bo veryv delicghted to have then.
U ! o {j .

Thoro 1o 0o geasan>in ouy juégment,why L most

o be vhe dirdicolt nation

Aroonerons nntion L the world ne

st il

L. We onn oourely oreaue an

I

v wonchy of

e that have haen

wihits unhlonis

po lavgely lost to us throagh ge
and neglect.

We mect on thz common ground of concern for ouy
environment, I think the big challenge is can w2 have a

HrOSPEerous CounLyy, a con1n“y that develops the higheat

r-

Uy

hngloti 21 okill and aloo have » cleon and fresh country ag

q

well. ¥ think we can. The Preszident tlhinks we can, and I would
cinply Like to say in closing that ¥ have bhoen enormously
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Lot Ty peonilo in I thiwk thexs hag

nenn o cbhonge off hoart in lagt two ox thres vears., ¥ think

thal © find in tallii all oi proplae dn industyy,
tnere iz oa willingness o move Forwvard. 1 thinlk evervons lo

a littls bit concorned about how Fast action should coke place.
eryone ism

ooe how fast

st ©oom of thoe view

ARV e ore going Lo ses a mkuach

1 Adna, all over the

R R ) . -t y gy e A o N
Janthin the nesxxh 1O aonths ©

Y
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in tho wanochn right now of getiing

AL ountrye-and youn have
oy ey w v [T B e A
el mie 8oy el LI ——

wion o8 il and gop wexourens of $hin aountyy.  The technloues

charn you use today Hox cvonpervation that were caheard of 30

yaars ago are guibe remariable. What the refining industry has

)

done and can do La the aing new technology,
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2an perhaps oven uiidipately solvo {

rafinery ox nuah o che problem, and solwve zhe problans of

sulphar in ths airxr by extracting by-products through the refining

o

ho arto exhaust problem in the




procdesn, Thooo hat oan be done 1LF we setb

Sl

Trouagh Lhe deve lopm

nmy nod 1p>?3uw)tu pay that we e ingtead 0of Throwing
what we thoughi wepe wacste produocis into the streasns oy inbkg the

pooible, producae

in these things

niyeneh

country. I ig this consaryntion

that will in the Loag run)it socms b ns o acdhicve
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naving a prosporous, Lndustrialized country and

clean gountrny as woll,

fadng o call on Jook

tha Oouncil, 4t

Sellmon of wy Uoms funio of Okinhow

“Dowon'h make thiag 2 very long inbyoduaction, T don'i

Lavroduons n g

RS

ﬁ

* X! — -“-
BRYWIY, ; © shan'i

T will tell yvou a Little about him, howeven,,

bauauss Lt way helpn yon evaluate what hs tater.
Bellmon waz born on A farm at BLllings,

Oltlahoma, and 3 guess still lives there., He was a First Lieutenan

during World War II, He was a tenk platoon commander, He went
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through four active combat landing campaigas--the Marshall

rulands, at Saipon, Windon, and the fonoue one ab Two Jima.

Vou know, he eregted in politics and was

segentative in LG4, the Republic State

For and won olooted Governor of Ckiabona

publionn Governor,

of hin perforpnance in

he hag done threo th

qas that

Y daadae

zed me particulariy,

The firse one is o graat deal of orogress in ovy Suate in

ing really of educacion, Dc tlonlarly at whe common zehool
leval, Voo now States are having difficuliy raloing money and

Ozl ahona ie

tendad to have a yather one comundity tax base, wnamely, the

oy adu

O ovhee sulrieon oF Bacratary Udall's very filae oomimnsnis

-.‘\

daaling with water and aiy polliation, ¥ think Governor Dellwmon®s

appzarancs here today lg well in poiunt wich that. e has ek

the lead really among all the govemnor

actlvity. Por example, azg a wesulit of a resolution that he

introduced which wag adopied at the Matlonal Governors Conferencs




waaz it aot, CGovernnr, that ecalled atiention to this new effort
on the part of the Mational Adminigtration and encavrage all
governors to sec to it that

theiyr states did what they could to

pavticipate in this offort znd to, as Scarctary Udall said,

o the hasi possible Job at the loeal and giote levels,

tasy
2

g resolution was adopted and accondingly he was

4

chadiaen oF tha committon o do it.  And Le hae

Lil

don'i Rnow vhﬂunc T

b

OWAYE,
el Zoal he has tdne ©o zopori o you on thob o nov, bhun ¥

can asgava you thoe dovernor iz in the ve
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il

all gtateos wo do theiy Full pard aad nove

in this whole water pollution problem ilrected in vhat

Pinally, T would say the thing that in

Bellaon has groved that in vhab has always been a one-parcy

teon e 2.1 L
Hrans, vlnas 1

You oee, he has been,

Aoovernons e operataed

o e ) denorrat

amae 3 - oy -y vy T oA
YT, LR Gl

nod vorhapo harmonions rolationship with the legisizturs

v Lagiglatnrs of ALY CTUY

e has done a phenomenal jobh and an

remaely

constructive one. He introduced one addiiional thing that some
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of vor will find intereating. At the time he was campalguing,

this impressaed w2, he presented his pewsonal fiaavncial staicme
£ to the pubklic and he has done that anaually

ever asince. aAnd by the way, I am glad to see belng goveraoy

doesn 't neceszarily mean that you go broke. I will let you

vou care Lo,

oo hig elmsndng wife Shirley and theiy

are ot an

Wi 0¥ in woble County, Oklahoma,

St (J‘

whers he conduots o vhoot and cavtle ope

whe last tian U checked with hise,

molhery cows and anywhere from 100 wo 200 calves, and

ons hundred

wost of then are pretity good cavile, most of vou cowmopn will be

interasted ho Bhow.

Min wheot coop has ueoq pretey gond. I don't know

guring At hailed all sround him
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cted ust bhafore evaryihing dried ap.

sntroduce

BSalinon, Soveranor of
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CGOVERNOR BELLMON

AL

S 2 -
AT the Movional

and o hear those good words Jack had o

wagp alecced. T owish ¥ oould have gothon

him compicied to that extent vhen I was running for ofifice.

wiye bheen gquite a dififgrence in Oklahoma.
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cace that, Jook introduced we

ao Oiﬂanﬂn“‘g Hivst Republican Governor, We have a litile game

\,'1“ .j

Inbxo

aguceoenadad hanapso

LT oam introduced as the Shate's fivsh Republicon Goveraony, 7

am sure a Ropublicen is dolag the bhonovs, but LF T am being
inwyoducaed by o Demoorat, I an introduced z2g the State's lasi

Republiocan

on can always tell how Jack scvends, ¥ am glod o

Tinowr.




fona, D f

moming and the ramaxks worLd

Gzanoy and ¥ bheliave

tha rasponoihil which

R

- »
e oy e oy
[T EY T A -

o 3R '(’“”l o Wanoy Ol sald L‘j and
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£ gan thaebt Winte Governnonts do mooognise the responaibhilivy
chot we heve horve and ailon gone of the time Limi bﬁt.)sﬁ ik oh

off wapolution by the Nations

Bx ter guality oriteria

o Ao, 2 month o

weoln ago.

Thin condeyeonua was attended by

pogt of onw

530

o Rl ; WOWRD Oun

Wwo haoave uatil Qotober o do this, 2z wmost of you know,
and thon gl wonths move to aclnally develop the griteria and

. . e T » () - o "y A g e e e £y e T e s
means oF iwmplomentation. | So it iz highly imooviant thas
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states recognime their responsibility and theiyr opporinnity hexe




which has histo
which I Teel State Covermments

industry toward the objectives

L wonid like aloo

wically been a

grate

mn handle provided

that we all have in

[17]

CO comment LE

nt avthori

A4,
tles to move
responsibility,
W WO ¥l with

mindl,

eine

©omay at this

Red D
Qe

-

thot Cordoll oo

e

woutad groiang

e
A s

and shovied him Qi oux

KRN

BT S0 wonik b DUt HOIA

eooanid poms of the dovelopmoni in ony rivoer bagings. And I
B P T W ey mpeygm Ao JUNp— k. St A ' . T . i - 1
chought oo a way ©o oap 46 off wo show hin how well we stocked

Cordel invite you badkh again and

gat those Lakes polliuted with some Figh

iy have bostowed

.8 grouw Yepresenting the

sy and

dondars of the Merloan peotroloun iandustry offfiicials of our
adaral governmonit concemcd with potroloun progroms and policies.

b doolhaxdy indeaed dlov 2 governor

lox industcrral colonsag

oo tha counp

copl gas industiy, or oa tho which

oot parsue Avs domestic and/or

However, aven thouogh azs Jack hoag told yon, I am a

farmer and only temporarily n politician-~% might mention in our

state a governor can't cuccead himself so 1 am on iy way out
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y ceonomis bulwark in

Oklahomn gince gtatehood. Fo Goveraoxr oFf Ohklahoma would long

2o wrthont o doos

aoing agprec Lon of the manifald blegsings

ol @ henlehy, succesnful oil and gas

TEY 4 niLghin g

mrowdl of. Mg

OVERNINTG  anoms bl

pen a Lavge colleoy

these oil wells ag many of vou wen in

che dndustry kKnow, was broughtv oub ¥ig

i undar our ftate Qapivol

Yeon the wellis thaw are on opx Capitol properi

pcrodmead anout 20

Jlion bDarxrels of oil already

Rt chvie the heag had about 08 willion of revenuo,

S0 Sl rou Tooay L hove o zeol affeotion
e P S ey .. - 1 Lo m
S N O DN K e LY

OF the oons

wol are more

de than awny obhay

#e  Thoy seen o rival

Wil Fame and Will Rogers Memorlal and o lot of other
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things we have done for wounisig, ond cortailnly thic
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the great intereot the ordinaxy civizons have in the oil and goo

Any Lhouqhhlu public ofificial, whethey at the state
or federal level, must guickly come to recognisze the great con-
tributions the peitrolenm indusiry hag made and is making Lo oux

navion's ﬂoveToDm nec, 7The iwportance of an industyy which

supplies more than 70 parconc of our energy needs to our economic

waell being and our nationsl security canuoit be over emphasized.

-
3

frery citicen needs wo recognize the gonstant need for the wises

end aons oxderly doveloomont and uso of oun petvolom rezouvrozs.

A e Oovarnoer of one X Jdox groaoe ol otates has

Given me o pardiconise gpenooe of vesponsibilicy towand and

aonireoiotion o il

Towounld o adtmend the mowhors of the National
potroloun Council Ffox the mauy significant ”Ul¢“TJUL|Oﬂ WA

groun has ards towaxnd the oxdewly developnent oi the

-
,_
& .'I

industry here in our country.
it is bescauge the ptates and federal government have

in which to
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2 3o0int concern ian providing the kind of
o oF

maintain a healihy, expanding donestic oll and gas producing

industry, that 1 am both pleased and honered to appeaxy hefore
is Council today ag Chailxmon ol the fnterstate 01l Compact
ynoxy of Oklaloma.

[ - - A R
Comnlesion, as well ag

T a gense, Che mMational pPetroleum Council in its
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role of i

advigor to the federal goveirnment, and the Intersktate

QLY Coppact, oocupy & statng ofF grent sindlarity. Drawing on

wany gvom pirivate as woll as governmental sounrces,

each provides o and, hopefully,

Tox davelomanni

can ¢ive voloe o sound

' (O

can divectly implement its conclusions or

CONTRPTE .

FeomRniations vor, by advancing goond concepts and working

toward thelr acceptsnce the Coungil in iits 20 yeav higtory,
and the Conpact in dus 3L year higtory have wada contsibutios
0f grent and lagting benofit o the Amnerican people, to the
patroleuwn indostzy and to ouxr state and federal governments,
visors without portifolio, ag the

in the yole of odf

National Petrolewn Council and the I00C have been for 5o many

without coving thoat zecommsndations nustc be baged

VD00 FOLG0N S backed hy congensug.  The

OLL policy xeponit, odopted by the Council
nueting, Lsoen oxanplo and Che wesult of putiing
work, 1§ am hopeful that 2ll concerned will

on which it is due. I wish

tho congid

O eongratulats tho Matlonal Peoirolauwm Council, eopecially the

nembers of the Comniticze onFational 011 rolicy, and ithe drarting
sub-cosmittes, ¥ note with pride thet several of my fellow
Oklahomans played prominant roles in this endeavor,

Mow, I am not heve to give youadvice on federal

d

policies, international oil opsrations, or "action programs fo:




this organizacion,

¥oam reninded of o description thot a school boy
once wrote when he was asked to tell.who dJocrates was} and this
young Zellow wrote YJoorates was o wise man who went sround ¢iviig

pooplae good advics,.”  'Yheo he conoluded by sayiog that they

podsoned hiim,

Tl pacirolenn dncngtyy is oo big, and nuch ©oo
imgortant o the secuwity snd veliave of ouxr aountry, o
thoughtiecos experinentation or cavcless neddling. Whin indostry
s aifiected, direcitly and bdouno '.1 v, by shifviug powers and

N

ce keepluy edioris of our

3

policies the world over, by the p2

country which nay ot any time xesult sn armed confiicot, ag is

nappening now o Southeast Asia. The industry alsgo feels the

efioct of politicel and cgonomie svonits botvh here and throughoot

woria,

Thooe of s who aorved Ln World War 1F know firse

hand, o coungs, ths viial role that peuroloun places in mechani-

prao, Mho Slguraos, F believe, shiow vhat over 60 percent

oF aill connoge shipped co the battle areas during World war Ir

were potrolenm proadacts, And D oandevetend thoet in the pressnt
Viet Wam gwiglio, thatbt

“he sone rougn figures pertain, Lt secms

]

about 55 pzmreent of all tonnages goding over thoeve are petroleun

produatu. And that proves conclugively that the event of world

peace is heavily dependent apon a continuous and adeguate supply
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of petyroleum products.

The menbers of this Council, the Compaciing states,

=
rn

and ouvr federal officials all recognize the neceseity in today's
troubled world of maintaining adeguate donestic petroleunm supplis
wivhin oux geographic contyol. Az the NRC policy statement put
i, aad X oguote: YA haalthy and expending ﬂommar;c petroleum

industry aontlinves Lo ba essential o the peouarity of the Unlited

"y Al - e e ) ; K3 . o ST LT S . RS N
States and o the dafoase of the @rao world.?
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govemnient., Any cdoubis
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aneach ha made Lo thin b oof this vear., Polini-

ing fo & megsive task Soeing this dndestyy, that of finding and

rritlion cubio fect of natural gas to maintain present resarvaes
production yabiosg through 1340, Seoraetary Gdall announcead a

auyvaey by thao af Taterior dilrected ot igolating and

solucions o probleas involved in neeting

Aevoloping nosaibis

Tobuia pebrolewn roguiransnio

the asgigtance o the

mationel Poetvoloun Counncdl in the
able policies nﬂLUh wikl stinulate needed doneptio oil and gag

exploration and dcvnjoﬁn.qL,

sGQU1aLOFV and conservation efforts of the produding




states and programs of the

complimentary. One of the

ing which iz provided to our

programs by the Mandatoxy

years prior

production contyrols £or apnserva

1R gqueso-woris, heczuse o gonsh
tevels, olloving the wax,
wopidile e x

Ireoanae

FO 7l;|1!,.,,

OO on

ntity.

(e

aonstant oversapply S1Tuatlon
ing Lo take ap more slack than

/o Lmport pvnqndm , State official
administretion of dongervation

import There romaing

goverainant oliloials,

state-adninistered conservation

Thportc

to the implementation of

A0 ELs

NI

within the

50

al governnent, sre freguently

axamples of this is the bolstor-

Program. 1in the nostwar ;

this program in 195%, siate

wion purposes weyre practi

ant tneertailnty ag Lo 0L} impork

congtantly and

inorensaed

A continuous Fraotiatlion

inports always wore the anknown

ragnlatory agencies found thempalves
state production levels to correct

L ’\

W imports suboeguently increase

Wy reneved. Mow, under the

.2 have reliable guidelines dow

with agpurance as ©wo

industry, and among

opinion ag Lo vheye dunport

rhontd bho, bat there can be no aygunsnt with the fact
ciah BORS 5 shilivy of dmportz hag been broughi sbout and has

LLed in graat dnprovencni

OvRr

Regolution adopted by the

which confroniverd

cond

Interstate Qil Compact
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Commigzlion at

thig subject.
incergtate 04l

Compactc Commis
in Tulsa,

national

ies mide-year nect in Pulama ip peviianent to
i wonld like to read the rvesolved geclion:

b tha Inter:

"herefore, be it resolved by

sion in meeting duly assembled on June 2

tarests of conservatilc

5

Oklilahoma, that the i
guire that the Mandatory 0Oil Imporit Prodgram

L

sacurits

rovide the Iong-rongs asswraance of stability theav will result
- : ¥

ate incentives fow the discovery ond development of

United Shates petroleum rasourees needed for the exwpansion of
poaceting eeonouy and the goeurity of the Froco

Mation's

wanoived that thoose somnz obleotlves

e
algn vecuizes
(1) whab no eotionn be taken thot vould woesken, uadexmiane

or oirownvent the Moandatory 0L Gnpoxi Progron.
hat national policy as o the doporestion of natoral

_—
ol
e

gas be nade consistent with tho policy of limiting
/ imporite of aruade odl products.
7

/ (3) That appropriate legislation bhe enacted by Congress

[N ]

o vhat the production and gathering of natural ga:

e anly undaer the jurisdiction of state regulatory

aoencios, and that the price of this mineral
affect ito onrket valus dn opon competition with

abher duels.®

that is the ond of the Ras

Mo,

rapgouras
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Buaplicit in the concorn oF governnoni,

and stace, as to development of adegunte poirolaon

the futnre, is the need to provide the economic climate and
atmosphere which will bring forth the investments and tha

explovation and drilling adeguate o the task. Continuiang de-
cline in exploration, end wildeat drilling, io a rxeal and proper
concern of government., ¥t is a trind which, at some point and by

some means, st be halted and roverped,

Fay

faile you axe all fully awave of the deoeline in

situation

|-..|
oy
o
ot
h
D
o
'y
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'-i
el
ot
®

21) completions and in drilling activity,

> a7 e gy e P b ey ey e - LI ] e
o he of gunh s Serious nzbure oo Lo juscid

CORPAXLE0NE

g2 [ Y N SR S, Sy T g -
omothe pagt wen yeard:s Ao

SO LG

tha oll oogplar

o the nuwher of

DELAE O

Toamonot going ko read all of the figures,

oot T wounld Lid

w0 point gut thoat hacdk v 1956, thore wace

53,100 wells completed in what ten years

later in 1953

17,000 wells in ten vears dowing whicl
producis in this country went up about 2 pevoent pey yeaw, D)
To bring this dowa closer to homs 2, WG RKnow that

every time a rig is running in a comaunity in Oklzhomna, thet it

ig punping like Five to gix

[
el

hundred dollavs a day or parhaps
mueh more lato the local econowmy. Back in 19258, this was 8,056
pige ruaniag in Oklahoma or wells completed in Oklahoma, and in

80,

[N

wa were down to 4,
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You can imagine the adverse cffect that thisp denline

in 1956, on Joenusxy lst, there were 2,84 active rotaxry rigs

1t
H
]
o
fary
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o
jo]
=
Lot
i
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L
[...
.
i’J
—

now on Januavy L of 1966, ten yeays
later, we are down to dust ahout 50 percent, a figure haing

K

1,527, Again che figures oy Oklahnoma show that in 1856, on
Januvary s, we had 307 rigs running. And ten years latew, on

January 1, 1966, we had only 179.

go this shows that ouy explration activity is down

drasticoaliy, And again T wouvld like to say that we must somehow
figune ont a way Lo seop thig trend and reverse it or we are

o Tind ourselvos in darious problems.

decline in the aupber

hosre oo bhoen &

(=

of genlogiats, poetroleoon evgineexs and othor petrolauan velated
kN ]

and univeroities

fliring recent yeard.

coirg roaneorh seriong and oheooie

shombages of chilled Sdrilling orows., And you can

aanily andorstend thio. A

=1

-

Frmdd
T

seocd o suppore his famd

oad make his Liviag by working ag a member off an oll well
Arilling erew who findes the rigs shiuvi down a lavge part of the
time and he can'it make wages, Lo cartainly not going to stay
with the indupitry very long. AaAnd as a sult, we have a large
agwhor of these wen who are skhilled and euperienced in the

driliing move out of it into defense work and other activities
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small

and now Lt

CEGWS a

wi.liing ©o

oy "nvming has

CoUYSe,
roowlc, W

the petroleu

tyend

auploratlon Lneentives.

Al dndn

i

oo

vihe Oonale

::f‘i.;.' RIPK Sy ). a

with suostan

the firsc

Corporation Commi ooion,
acrossothe-]

initiaced in 1961,

nnemployed

nont of the

and

odd

AR RO NR i

Hron’o

e An

1o diff

vornerly in our Htate, we had a 1a

work in the driliing

meoome Lazger ond largeir until

guppius oF Llabor dn the

produciion Lo

are Soeing & real vaocuum of personnel

‘

um industry, which iz going to toke

P
L

Qui Stats governmenvs ave nindsul ofF

are congiantly secking ways

the cupport of bho
e, the gallroad Commission OFf TeR:

Aipoovery allowable honua
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(L 0D allowablen
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alvon earliar Shio
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A the State

alino in the

hacking,
thst state. Yo the State af okl
evfeativa June 3,

soard Lnorease in the digcovery

This acthion had the general

Yrﬁ‘_’}‘l'

this

antt means oL

acs Lo 10 well

paneral

 AROMa s

allowablie which it
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tenli ko get some men needead to make up ithese

rgo aunber Of vexy

now we just

raral copmunity where, ©Of

And as a

developing in

Lo OVardoma.
Adigturbing

LIpyoving

th major companies

on June 26,

o oLn new
followed

o
I

rom 18 w0

EFLIT S

Roard,

rodnoesd legislation,

the

inplemented a 20 pexrc cent

p

support of




independent producezs and crude oil purchaserd.

]

As we antlcipate vastly lnoreased petroleum weguire~

ments fox the future, the fodersl government, state goveraments,
and the iadoastery must give this challengs constant attention.

L

/ J. » - -
[/ wWo must ook

afifective incoentiveoo For acnoslereis T domestily expplovation and

~ .

cloping and apwlviag feazible and

s o

-

daothat 4 #oroign gources of supply were

avddeniv ot ol Loz ony domentic oil

poavetine conpmnption, Lo say

nothing of the additional donands which our couniey might facs

= )

GRBTGENCY. A rooent sctate-by-gtate aurvey condoaced

p
T Iy the Entaratats

rompission has shown a ghub-in

capacity of 2, vrele par day. ihiis is roughly eguivalent

€O the amonnt of oal which io prezently heing imporsed.

Toam plesssd Lo pee the Matlononl Potrolecm Counail

prodoaing capaaiiies. I note you

U

ST @oiamns of

o difforent conelugsion, hut appavently

Jovld Haxr ¥, donastic consumptionhas gono

up abour 3 percent per yoar. Qur proven no Gaolamn rensrves

]

have increased by only L gercant per go that our demand

hag rapidly beon catching up with producing zapsciity. Within a

i

»

very short iime, we will be consuming more peitroleum products in
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this country than our oil and gas fields would be able to supply
if imports were cubt Off, vhe impact of such a situation on oux
nation's international peace keeping posture cannot be fully

anticipated, bui it ohviously will not strengthen our position.

There iLe another foature too that I belleve is
worthy of mention and that ia thot it is cortaln whan oul nation

beocones rooily dopondont apon poirolown HYom other countries

pOLLLLOL O WeRRIEnL. we moy even discover that the proftic

’ .z

paleing motive Lo not evclugively an Auoniosn cropowic instituiion.

This husminsss of acononics in national defense, of

=

£

aouran, Le a very tricky oae. X would not like to bhe in 2

posiiion of haoving Lo make some of these decisions that oux

defense people have toO nelke, buit @ would like Lo call your
atiention - you have these LwO noavters, this matter of econonilos
and dofonce sonotines geu conplicated; T would like to read FOx

VOl o Mons o Tern facetious, althoudgh not entircly Tacetloud,

sred in the Congzespional Record on July 12,

yon e weafl this in dts entivety. Thie ie a news

which wag ioooed ondonly L 1971, aot guite a hundzed years ago.

and hore ig the headline: "Large Savings Achieved by Iield

Commander in the West."

ipefense officizls have lauded General George Cugter,




onnlnns o
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Commander of the Seventh Calvary, fov hic declsion to save money

n

by not talling the navw Gatling gun into the field during the annual

-.__ .
Swd.

and the S3iour.

o

coppaion Ln Dokota Tareit
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Caster's dociplons is enpactad Lo gave 760 dollars ia feed dox

hovaes Lo pull the Gatling gquns as well ag $48.50 in the addi-

[=te
=

tional maintenancas of the new delicaie weapons cxposed to dust

Leld conditinn,n

We hope we don't Lecome guite so aconony minded in
ouy pyagent gruuabion.

9 . T
ne

"he point that T want most to leave with the

of whig Council dn the need fox ereating a climate favor-

nbile for the digoovery and davo 8 and

o A

new snepli

o

A daon gianoly i that i¥ our wation is to

[

e ranet contionm nroLann

cndtional postuanrs
thae activity of the petxoleowmy industry has a distincet influenae
on the cconomnid health of every olil producing aitate, as I alveady

mentioned, Business on everxy maingirest in (klahoms, as in othew

states foritunate enough to have petroleun resarves, 1s affocted
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o o]

ensitive o the pulse of the patroleun induatry. Thereiore,

%]

3

state governmaenits are directly and v

x“" -

ally concernad thait the

domentic patroloum lndostry ke encouragsd to prosper and grow.

e

T am not advooa

.

cing thet Amnerican companies pull out

ne conpletely. Our cOuatyy

oalta, Yhio contrik

coonomie doy el Wrae Tonlkd,

Whot ¥ oewm advocating ig thau increasaed onphaslis B0

plicg of pebtvolsum

dong without upe Sh A

in our Own COUNEEYY.

our forasign relationchily
A nenbex

Ohadirnan and Chicd o

,

A ahniomnont which

went on Lo say, “We nellieve tho brans

BE0 CORTDATY

im congliderable basis

remaining sedimentaxy prospects throughout our countryve The




i
s

United States Geological gurvey hag pointed out, for exanple
that only onc seventh of the sedimentavy xoclk, favorahle ©o the

accumulation of oil and gas, hag thus far been thovoughly oxe-

We in Oklahoma have great confidence in the Eutuve,
we welcome and encourage exploracion there, aand we are atlenp

o dmprove the econonio Aetraction of oil and gos exploration

in our etote ond as §owontioned, many other stetes are dodng the

dpad enolvgis the painteanace of peffoleam

aparves cnpsniial GO Ul security must cone YXom our system oL

B

governnent, and it cannoh bo done by the states. It can be done

vocoppanios such as awng fepresentead

-

..t'

and puar e azcomplighod I
in this room; companien with the euplovatory expervience, the
scientific and tecihmological knowledge and the human resources,
and the economic strength, buttreessed with a fatth that we caa
and mpnt develop e gnergy RECouL e woich we know are here.

Tha petroloun industry faces the awesome tagk of

navian with odegoate pets oloui energy supplies In

onyo alnad. e have geological xesouzce hase. We have the

honan resouncas.  The indasbtny poscesses the tachnological

(o)
)

abilities. dovernmant at both state and fedewral levels the

T

coagpnonasibility and the capability of cxeating the climate to mike

the developnaent possible.




our goal is to provide

sssure the continued secuvity and

rhe greatest nation on eayrth and o
motivation enough to accomnplish

Again, I thank you for
privilege oOF appeazing here béfore
Rt

ing oune o the our

galluon, Oon whnot oplendid addirans
Popeeri pimn Gooamli on

yiou; By g you think of

hody ot

Thave o oLd

my privilege to present o

Cercineans of Nobraska, who now soxven the taderal

Chaiviaan of the tederal power Comnt

any

wioan

Freypp Mobhiogla and as

Lmrocaca

gou today, one ol

60
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v

the enevgy resouyces uvo

Fhe Tuture economic healith of

F the ¥ree World, That is
tagk.

che opporiunity and the
this inportant group repregent=

indnstrias,

very nuch, GOVeRnox

aoland Rodnen.  This will

Wiy,

noadmen ap an Qkie, bat
our customn of having somne-

LT

roam going o

SOvmew

Fehragkan, it LB
rhe most distinguished

covernment as

ission,

pr. foe C. white was born in Onaha, Nebzasgka, which

saburls of

sduonted Lo the pubiic schoodils =n

poinc of Birch., s wa

pmahas;

@l

he oomes oo the Federal

powar Comulssilon grinently gualiiied fon the job and the

vaupons il

degraed

and o law degree from the Universlty of

hoth an engineering

Ha

webraska.




served his nation in the Arned fMoyroes for a poriod o

vears.  Folliowlag graduate from the University he was with the

Tﬁnna,ﬂee Valley Authority on theilr legal stadd for sever
years. He has sexved both the Hennedy and the Johason Administra-~
tions in various capacities,raﬂﬁ im thovoughly familiar with the
in's ahd cut's and the workings of tﬁe Pederal Governmant.

And lagily, may I say to you, that acwoxding o the
soript, My, White has five whiite children,
{Louchiter)

ME., WEOTR . Thoolk gpou, Mol Rodnan, Membors of the

Couneil, and digcinoonichod cuests.

roam onre o you nove leamaed to do

poationely the conments and remarks of

2o ot wula.

widh ay ohildron, there ave five in nanber, their

wane and oolor gometimes wmatoh, somstines Sonté.

¥ had ashed one of the bright yvoung apsech wrliers

zt the Fedeval Power Commission steff to prepars somne remarks

) y]

for me, T didn't have much time to go over them and while reads
ing then ian the ooy condng o g meeting, 7 was a little

e

to see that he had me maying that we ought to support

nuhon@.\ilmg

L L g
.‘.,-.1.-1;;37\_.- i ]

the natural gas indusiiry

thin year and the oil industzny next year.
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roovours o ne holfore I ocomnlit myself Lo such a

counrse that ¥ ouchit to digcuss it for an houy or so at least with

#gfiosa
A e S

my colleagnas end if you will pﬁrni* ne

abandon the prepared text and speak informally.

Though I am gomewhat familiax, as Mr. Rodman suggesis;

with some of the workings of the Fedexal Covernnent, in all

candor, the gas side of ral Power Conmnizsion's vespongi-

(3]
o
g
(]
:

) - , .
bilitics age comparatively new to me. I am in

oy
—J

garniing process

and 1 think a very good gset of teachers are with me all of the

time. Gupecially, thervefove, we welcome the opportunity to

bt

mzeid with tho poople of the inductey ond T see absolutely no

£
3

prohlem in doing oo,

W have al@oady had he opportuniiy o nset with a

numher 0o

spoive spolketman of all of the qmel

gan dndontry.  © don't kaow, I can’t gay fox

JJLkA T Tohave the improssion on the Lasisg of what has hoes

A

cand by my colleagunen and vhat n have hesxzd by other leaders and,

last night at

seans Lo be at—tewst a
degire on the part of hoth the industry and the Pederal Power

Commission ito reach a little hetter stage of communication, a

e

13

b

title batter meang o

L

exchanging thoughts and f=guess above

, intormation,

[l

al

Cariainly o the extent tb . 1 ecan do anything about
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it, T would wani to encouragse and

conmunication

to promote guch a means of

wad hopeiully of cooperatlon.

© donn't thinlk that the rederal Powey Commisglion or

any cther regulatory body euniots independently fxom the industyy.

povernor Bollwon has spoken akowt

the necd to have governmental

oolicy keved to eacouraging the growth and development o

industry in this countyy and ceri

ainly that applies to the

Semewad, vory important natuval gog dndusin y. o self-

regpecting regulat J‘fﬁ/;uld take any dis

respooeting xegulatazfqg%nts the indua

o sali~

=3

fareont viow.

o

stry te bhe worpe off when

he leoaves office than when he come. This ila ostesidsy o meseey

& +L‘(T\‘\nci?0] & v

DR PET £ From there and we will certaialy find dl ferences

oehieve

+he.3ca§

of opinion as ©o how wo gee—Eo that goal, but as ©o whe:e:ma

be. and, is
choule bE=, T dhink vhoze ouan boavevy little diiference.

e statistioo that

oome to our attantilion indica

shah nateenl gon sodastey An dndecd dn e very healthy state at

Cho momont. el Gome of you mey have noted that the

wall

b i

. . L e ol .
Joninol soygestspen awticle this wmox ning that somne

of b industry is finding ot possible to diversidy., ¥ don't

rnow chat the Tederal Powen {ommi

imoly, is entitled to all ox indeed any of

diversificvation, ¥ would assume
gound business judgment of those
your oOwn organizations.

The whole concept oF

soion, as the ayvticle zeems Lo

the eredit Ffor this

9.—-.

thet it probably rests upon the

of you who make the decisions in

industry advisory committees
v Y ‘




64

iz one which ¥ have had some dealings with before I came to tho

-

Federal Power Comaigsion, and T thipk therve can he no guestion

about their usefulness and their value. Very elaborate rules

have heen developed within the exzecutive braach of the Fedexal

Goverament ©o insure that the public is kept aware of what is

going on, T don't think 4t ig beoonse the public dogan'it trust

indoetyy ancd Gowos got together, but rather that

e avalloble and kaown to the

the public'o 1

i,
Buw wo at the Pederal Power Conmission have, & chiak,

devel obed ercephionall
verlaroe son: oo

good relationships with both tha

gas lndustyy and the power induptry. T balieve our work has

¥
bte
b

to bhe bottnr as a yvesult of dt. I hope that your own effont

o3
[
e
-
B
S
)
@
i
=t
P

el of dw. W2 antorally aro very mindful of the

o

lines of propricty. We 4o not and avre wot able to discuss

pending cases, but there are, of cotvee, & dgeneral consideration

po]

or general factors in the indugitry bthat regulators must take

into accooant and one of the aost efifective and appropriate

mrmatcilon, got that feel for what is going

oun, iz from thosze of you who are deep into it and have bsen

yanrs and who anderstand end wske the policy decisliong that

indlaence the couves vhat the indusiny takes.

=

e Comploelon, af wost of you know, L8 alrsady

. wide .
decply =mbarked on the arsa wéemed pricing technigue,athe B

Basin decisiong pending before the Suprome Court. I 4did notc




greated a

6h

ot hOULJJ:
participate in that decision e Linad an opportunity ©o
sething vp the other area rabe proteedings
DRt Foerrkag igiongd that ave in the

pipeline and should he reaching the Commission soon. Bul
certainly, the coacepn evolved in the Commimgion undexr the
Chairmanship of Mr. Ikéedd, and implementad wé¥a$n the Commission

under the Chairmanship 0f Mr. Ewié&ler,

[0
L)

trikes me as appropriate

S } T

ond effective neans of handling a very difficuli reqguiatory

QDA 2110 .

B

.
Al

o

fovernor, very nindful of the aeed to

incentives, will be avall-

are hardheadad

muminens docinionp.  We agsoame that oonple will wmalke Theom Oon the

covmtlone of malking a profit, Lnd we hope that

every docolmion thab s
toward chat end and aw the sane cine be consisteat and harkronions
. i -

R, ) R P W oom e T — S e P . JNp—— e J - - aT A
whih the iaterests of thase who ara s oughoners of the

produoers.

the Commisslon|entre ﬂﬁly mind#ul of

o aove decigions and gases and applinations throvugh

wlionion proans pacencly, there has been o tendency

ar compnrative PR wogals subnitted o garva

gircaakisy

[l
-
!_l

and o mohe gome progross with.

Th prosonts in a sensge the claseic dilenma, the




one hoxn is the desire to move through

tha decicion:

-

will not he gtale and thoe

vy

upon will not be old and obhsolete, ana
_ is the. need.
the other horn of the dilemma,ito make
parties who have a legitimate .interest:
permitied to make thelr cases and that
it/ wll of the possible proposals so th
vorly T Lo boot o e L Aty mearete o1l e
thich ig boot sulted Lo the pavvicnlan

Tlow o racondile those two

wa nave anked

Suedy apsiotoanoe ac

cloninn, an ghave

secoynlze how Lo

and 1 would hope, thoewxefiowe, that thoso

managomens ond of it, will lies

surce that all o

TV

6o

expeditiously zo that

Ffacktes thei aye acted
on the other hand, ox
£ the
in 1%, are entitled and
tha Commiggion nas belfove
at it may select that
Foactual situation.

atwogt conflicting

-

sone of our people o focu

t

O . E = ;P a-“:'

kol any golden gaosoe

ol you who ave in the

3 oyour @ye on your lawvyers and nake

sure that they are giving s and that you give Lo ug, your
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including natural gas supplies, 7This makes all the sense in

Q
~h
4y
o
g
=
!
[y
D)
S‘i
Q
H

and the repnninder of the Sxscative Bronch of the GSovernment ©o




end what wa come un with the hest

have vathor recently

Ixln

gomawhat of a bhit of &

7 oseccond cooooslag of manncement. We I
Lo lriy

a doeod

5101

i

Lavian. would ha

talk about

&

conseguande, ¥ have anothe:

Commission £ii

DO T

PR N P I RO PR R
comemp e ot Thie atoasi,

OOl s LD

=i

fiaughhar)

Wa oone very angiogs Lo hawvs

ara druni, not atupid,

(Launghiew)

I am very pleased at

Anfor

KL
Lﬂ{-.'.'

nagoaemannt

ave X

that povticulor elemsat of managemend

would Like

2y yon

hawa

laach,

that

the opportunity Lo get

o
¥

[_‘.

snation that

Comnmisnpion, found

about the degrae
coently within the
oF

Ling

)
T

gnEalyr For me to

alkous ,

in totval agreement,

aare ©o Lind

o

adviged all of the

Pedaral
el

Whner thoy ans

oy

SATLS

QYFREY

here will be

Vary

that pronouncemneni.

o meet




yon peoplie individually. There i,
number of you than there arc oF us,

able to regpond as prompitly and

-

A

But
industey

woloome and T

and Lo ke

ot
>

WO

who hawve

alil

can say to you

W E B i‘ EE ig

thelr way to ny of.

LndustEy

£ovhivds Noom aboun
hapachs, At Ao ime B suon.

Qn¢:fﬁww

AULB IR

iL_I:;

Al

Lana:

o .

¢l el voow oondag avound Lo sce von fon Bugge

Toam n

who io from Tilinods, to ilatrodno
sdan wo be Seow Cllinodo,

wou, el of a

ness,;

faughter)

T owant Lo tell you

at

that s,

oD

DD

T kn

that

the length

that it

aLlrman,

worth

"

gourse, 2 pnoh

and gopeaiines e are

W

wouwld

Likeo

those people from the

-
_'-..

&y

L =

1 = the

ecad. eTs

what

o

0F the Councdl wiil

My, Darnay Majewoki,
he nexi speaker, who b

e

ar T owon't wh

I .

. have enjoyed being wik

e

A%

lavgey

oL

{3

T .

have been mosth

i possible, the views

opportunity to ch

aztions

ip

a

Tine,

AT introduoe whe




70

the Council since its foundation, I wag one of the Founders of -

kYt

: \
. , - , e . |
it. © helped Howard forxmalize vhe Ffootwoirlk, and you wexe a membey

us are gtill active.

[

that committes, and T think jugt ©Wo o
Aand in opdex to remain scicive, T am going to tendsr

vegrotintly o you ny cosignation at the end of this teYXi.
honon My amwmniatiwn and love b, I neven nouw d guander D
ac dnciude the ¢gas

Comnioaion Chaleman.

{raughier)

3 thinlk they are all wight, LoO0.

(Danghier)
T will Tformally write you a2 teitter, Jake, but LI you

ave noi going to he the naxt chaivman, & woa't send 1t ko you.

o

Luse ¥ opromined ¥ owouldn'y vemicn From the council in your

adminiotootian.

piy functlon here io to incrodace Dr. Myron Re. Blaa.

T TYiea?

N DLE

FAGTEISIIT . Wou Enow, & followed Wellie Bily and

e v conldn't woxk it 1it. ¥ am

of thab wintage, vou cen. AB Dapuly pireoior of the Office of

wergeacy Planning and the mecntive 0ffiee of the Prosident,

._l ;.a.‘

assists the Director in the administration of nomnilitary defensa

asolstance

programns for the government and mobilization of Federal acs

to the States, where they ave sgtricken by ma jor disasters.
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o this

posi on June &, 19606.

confirmned by

the Senate on June 24 of this yeuay and wag SWOED in on Juiy &,

1066. He served previously o Special Assistant to the Director
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te on lzave £ abzenco as
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Anoward donnty,

praviowsly divected She wlovida abtitute for
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{houghton)

owan reminded last adight as ¥ heard one of the siips
in dntroductions vesterday, and Secretary Hull reeppeared
moneatorily, 0f a tration which happened duving one of the
cmalganciss of the Mution's, which had pastionlsr hoaring on

loxida. AL the time of the Cubon jiavasion and afiter tho

prasidential appeavance on tolevigion, Govarndr Bryanh dacided

that thisg wonld be a good tiwe to give further mssurande Lo
those Amexicans in ologe position in relation te that possibkle
confrontatibn, o the secarity and the emergency plans which
wave ready.
80 he asosenbled wich him the Adijutant Generxal, the
Diveaton of uwil Dafenne, who hapoaned o b2 a Colonel Hlzam

W, Tantingion, and ceveral othen people, and in vhe oourse of

giving cowme xeason Hor o little more

planning, ha gsneg ot last to

wrosnid, "in Giwmes of grost btrouble, we

nave dound v oon alvays depaad upon Divam Walkewm,®

{Tanghiar)

This hrooght a grester cutpouring of stockplling
than anything which had been known in Floxida fox a long tine.

T knew all of Thhﬂ wasn' € necessary, bhot anong other
chings, ¥ wanted to check ths pablic address aystem o be sure

that fyom here you wen hesr we in the back and this despite all

of this demonstration that I ghould know coming f£rom Bducation,
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el vhat while we
soune, that sonahow

witlhy whom we had

interest Lo us hecauge

L damonotratas elos londustry--government cooperation wiich
v/
cxines and whioh wust exlot 1F wobilization offort and slanning
( is to be succassniii,
ThoAs perfectly clesr to all concerned chaw the
;// Lvemment ko a0t in the potveleum husiness. Bub Lt ig egually
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and critidal reguirements in any enorgend
nct goals, national goals, tell you whatc
for the nation as a whole, but the doing
up Lo oyoun.

T ovmnld be praoumpibuadun and

tnneonssary for e bo tell you how lmporiant

-

ropooant, suocesasimi efiowt 1o

inpoviance.

B ang

cugsinn of aa QCIL

which could be ordered into being only

T ocen now reporl. thoit this

vhe pointk

new agoncy, wiaon ood 17 activated

el would abksorb all the

“!’llj ,{

actual operxations would muill, forw

the gtheyr agencies.

L

o

The Directoxr of

-_,_E
21

The Governmont <an

in our Judcgment is bast

and the delivering is

I thinl somewhat

ig vhe bhegt curraeanc exonnle of iug

wooaco, Foam wold, thaet the mMational

# pohlic dige

Rogourcas, OPE, a scvandby unili

goanoept has odvaanced o

an orgenlzationel structure hos heen laid out.

upon aad, in Fagch,

mohillzation

it would be o oleaving house
ctabilohnoent, while

e oSt parte raeside wit

the O0DR would delegate emergeacy




authority to appropriate Federal departments and agencies. Tox
patroleum and gas, the wesponsibility would Ffall to the Gifice
of Qil and Gas in the Department of the Interior or the Tmergency

Petroleun and Gam Adminintration, LF establighed. This would

permit the petroleum and gas agency Lo administer t

the produotion and dictribution off those fusis Lo meet

"= oy g} rn oy '[ e s . Iy
e adlbitovy neads.

of ther 0D would nlap chaiy the Roaouroe

by the President and conposed
the howds off oLl approprisio Foderel deparitments and agencies
wourss, the Decvevavy oif the inteorior. Fhis
Bozrd would fornulste bosic resource policy and advise {he
Divector of ODR on the total mobhilization cffort.

. Duminess, Labor and industry would play a vital --
in faob indizpenvable -~ role in this provess. Key industry
repvedentatives, now oexving as Buneonblive Reservi ists, would
assums prin;i@al hositions, #ov which they axe trained and

lenonr i

subila, In o mony Goves
Toshoald stregs that wraditional agengy responcibi-~

thedr nioze Liaison with the President would not bz

‘Qﬂlv in the caze of

ralationshing e

subject o DR diresction and review,

4]

At tha outset, (DR was congeived to provide a

%// mechanisn for use in nuelear wav. Today, the concept has been
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extended and redesigned Tor uge in a limited war. Wevertheless,

it remaing solely with the Presidear to activate ODR.

There are all kinds of limited wars. To be sure,
what wag once conaidered full-gecale conventional war is, by
today's definition, a i nited war. Thore is no preecise trigg
point beyond which the 0DR would be reguired., Certainly, this
s ndt now the oana,

Our present awwd entdodipated comnltmentiz in Vietnam
do not now toaotidy o degision wo puh ODR into foree. Aothough

fighting hag intensdlificd, ove aconowny hog bean able €O support

Onby e SR A

reporied wo Frosident Johnsdn that our praduction of ammuniltion

and aily owdnoanne now eancecds consumpition and thet ample stocks
these itoms avo on hand., 2 even sugyested 1t may prove
degirable Lo waeduce production substantially.

As President Johnson indicated, this does not nean
we will nob need addigional wen, plancg, nelicopters, or othex
and-iteme.  We will. Wow does it mean thal problems do not

osonr, dudand, Lhay do.

e prasident continues to seck the voluntany

coongration of industiy, Shate and local goveriments, and other

pognente of our soclety o keep Lndlationaxy doxces in cheek.
At preseoh; the astional econonic picture ig mixed. Some signs

of a slowdown have appeared. The pressures for potentially

o
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verizatling the cconomy seem to have subsidad, Overall, ¥ would
say that the prospect for continued balanced growth snd foll
employment iag very good,
Ag you know, our agseacy maintains, by Precidential
Proclamation, a constont survelllance of im@urﬁﬁ of petyroleun

and its primavy derivabtives in resoect of the wational mac
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0Ff course, pebtroleum im only one regource, albeiit a
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eriztieal one. wWe have alzo enceountered mony specific problems

in other flelds. A priovity syoten auchorized by the Defense
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Production heit and administered by the Depawtment of Commerca

{2ime Thin sve “em now covers the
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paen Lo efic
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eritical metals -~ gteel, cuopper, aluminun dﬂd nickel alloy.
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e

It particularly useful in assuring thalt eritical defence and

U

defense-ralated needs are mat. Reguirements ave gubniited Lo

the Direcior of OLP for agproval. Business and Defense Services
Adminizstration than provides tho avprooviate set-aside at the

mills to mect the approved progyvam levels. Abount a year ago, those

.
oy
SRR S

of 4 percent of production,
mad wow emcead 10 perosnt. This syasten gonld, LT necosgary,

arinednd ©o any motordals o ragources in schort cupplyv.

let me malke one
podint alosm, We, in 082, Siolll Live by the dictun that concrolisges

wLcln o ooncumner---as woll as other restrictlions

are wo be Lovobed ondlv whaon ond A8 conditions oliow no othex

recourse. This pxinciyl@ governs oll mobhlilization plaming.
But v &9 nob deny ov discount the posglbility Chat

such mechanions could conaslvably be needed, #or euample, CLP

s now wmoving foxward on & plon for a standby coonomin stabllisza~

‘-7.

tion ageney. Such aothorities oo aoeded for price, wage and

et cpntrolﬂ ara ot now on the statute boolis, chouah standby

/// Cur nacd to have an egonomic stabilizatlion agency i8
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thoe aome an our need to have a inliout shelier progrom. We do
not, of couwse, caEpoct ever Lo use ouxr Zalliout shelievs, but we
recosnize the wigsdom of aaliing plens to do go. It is the some

g0t concrols would come

with economic stabilization, Iowever,
onlv i absolutely neceegsary and only whea voluntary measures
have failed.

We are now working with Pederal agencies on standby

Energency Action Docuneats which degovibe measures thot might ke
veguired in a limited war.

We would hope that you in the industry and the
Couneil swoudd give ag the ceme ingichie and agoigstange in auy new

Limvitvod wer olanning =0 you have qiven in your previous stadies

on nunlosy war.  YVour LEdd poporc YPeiroleun and dag in a

Fationnl dmes U ae @ »yoand GoveCnment
can work togethnr Son wuntanl boneficn,  Yon helped o ddentify

many cronblo gpotn and, ovor shoruoomings, of oy previous

plonning,

noET among Thes e probles you ddentifi

argency conpunications. Such oommunicetions

are vital against o baclkdrop of catnstrophic demage to the

United States which could sherply intenslify our reliance on all

surviving pokrolcum resources noi oinnly wiithin bat also outside

Commmnications arve esgseuncial within the United States

o enable layge concentrations of available supply to be sent to
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areas ol grsatest nesd. The industry must also ke able to

comaunionte with Lte vagt sesources 1y wankers on the ooean
in Eorelogn aveas. Yhooo far--flunyg assabtes chmoughout the world

LLos are danied ox

could he exitinal where our mainl

stress of this problem lod to a raport

shonal Tndustry Advisoxy U

hy the

Comuinloesaniong ConLasion.

wnich stonds for YPetwoleun and Goo Industrny Communications

Energencdy Plan,” 1t was the first tioe

nature of petrolewm iadusivy copnuanlication on a worldwide basis

QEP hag approved this dionverim plan to

was oudly weeataed

the needed comnunication eapablility to the industnv.
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saln vour poonde ploaved s slgnidd 1o in this happy

For oopmuiiantions

T fgel cartaian we <an revcione the efifants of any
emergeacy by proper and qudloious uge of our vagnurees. We aye
especially proud of and plesa and
accomplichients of the petroleun indusiry in this complox and

Lfftlonls task, You have not only served asz a catalysi and

o

conseience for actions of your government, vou have also biazed




praile in your own ploanning.
Particnliarly imorassive are your own measures Lo
asgure continuity of operations and management in an emergancy.

cuch offorcs stand out as an examwle for othex industries and

shounld be o source of pride for the petroleun induztry. I am

Fox

o apnlaud gonr 4 oL
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ly dnooun

- — e ey oy Tor I I - —f o Py
Tomm awere oF tho worly whi

the OfFice of oLl snd Gos and menbers of ouv stafl, sre now

doaing on SPGES rating mand

Lndustry = Ly mutnally advaplLageons. industyry plong

roil with governmoent pLang.

Couneild and

of 011 and Gag, and we hope

W O0n prEEeIve

EEGRNOY W

by - - . — [, -y - :! 'n i
Ay nature, by proculos aad by

pnrernyier - one who bell

1

system has made ug stionyg, can keep ul spturdy and, would provide

the stomina Lo carvy us through any crisis that may lie ahead,

s GOWERIDIRENE and
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;/// Your industry ig in the vanguard of those who give
/ - ' -
sustenance to that faith.
Thank you, very much.
{Applaunse)

CHATRIAN ¥HAMON: - Thank you,” Dr, Blee, for those

REREAERE .
S agenda somewhait and call on

Town going Lo vary

Johut felly Lo mele his xeport on the Commitvese on Parcicipation

LFOGEI.
MR, EONONY s Thank you, My, Chaisman, and §owpuld
Like o well the giovp why. The only akwplane regexvation X

oontd gelt oui Loday wan on

n
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12:30. 2o I thank yon very much., Aand I wanted o stay cspe
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w0 hear Howand Ranbin’s repoxt on Productive Capaciity.
Pioward, I am going wo talk about inon's waker
prohlom. | Rezbopes as {hey 2ay. vwou can ponr a 1itcle 0il an these

tvonnlod watarg without, of

L]
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s:
s
bl
T
Ny

ool Tnd Ing vhem.

{raantciirizenn)

vrogram, zepoct 20 the Chairnen. Oa Mavoh 1, 18966, the

Pelorolonp Conmna

on Febuoavy L, 190G,
e dmiterior Jox Mineral Resoourvees, in a leotiassr to
My, Jake L. Hamnown, Chairnan of the Council.

The Dapuriment's reguest had noted the call by
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Pregident Johnson for a mascive cooperaitlve international
EH
effori to find solutions Tfor man's water problemsz. Success in

this effoxrt, the request gaid, aobviously raguix

,-J
O

vhat we invoke
the contribution which can be m;do by all availlable gxoups.
Included was a call for such assistance as might be gxqvided

by privaLc industry in co““ﬁba?aumon with Government and bhacans
of its emxtensive woxldwide geawrch for resources, the petroleun

industry was felt espscially knowledgeable with respect o
y i ¥ <

availabilities of water in remote oy wndeveloped areas.

siatances of cho datdonal Petroleoum Councidl,

by Che Depaviaenit of Che teviox la

colng Chey ole widedy rdu

the potooloum

the Waber for Paace Program 2o well ao how this

wole micht he practicalliy wpplied, Reoulits were moguastod Dy

Lo0h.
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A Senan commnitton wa

I
v
=
o
bt
b
o
3

pake this stody. Assistant Seeretary Moone sewved as o-Chairnan

ers of thn commivtas oonfonred wit
icials of the Department of the Interior with regpect to the
natura of the Wateyr oy Peoace Program and what specifically they

hoped to obbain from thiz Cooncil study. Wich thet additional

1

hockgromd, czoh member of the cowmittes was contacted and askod

r

o respond Lo a showi pories of guestions, Io was felt that

che replies would enable the commitites to male a broad agssessmen
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of the manner in which tha petvoleum industry wnight pavcicipais,
at least in o genayal way, in the Woten ©Or Poacs Prograim.
e have subnmitted a sunnary report on the subjeot

and ai the game tioe heve turaned over Lhe industrial replies o

the Interiox Dapaviwnent of concerned with the Watser fox
Peacae Program. Praliminary findings are based upon detailed
replies from aine companias having sons zoxt 0f opsration abroad

in a list of 18 countyies in the Rastern demlsphere and 11 dn

the Western Hemisphere.

gonrae of providing water for drilling.

nroduct L, refining, and other industrial operationn, and Lo

humme eonsurpLlon

have genceally

ground water, Lrean-

RIS Eo A EREWIE

Lo omale Sl for huomon on Andustilal ose,

Sneas wath

water supply probleoms of soall comauaitdes or vural agricultoeral

Tt owas apparent that soms conpany Slguves may contain

ed Lo the specilic
a.  In this category would

be information reloting vo surface geologin study, photogeology.,

seismic euploration, gelonic chot bole tests, cxuploratory
gvilling foxr oll and gas, and dxilling of water supply walls.

General information end help appearaed possible £xrom
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such nourcs matorialo.  Some of the componies surveyed indlaated
that thay aloo hovoe Qaynisipataﬂ eithor in specific water programs
or water-¥eloted segearch projecis.

Some petvoloum companies have carcied out research
and development on new techniguas fox pealing of cenals and
congtruction of watersgheds and catchmonts Thase teghnigueﬂ Qan
ha of eonsiderable iwportance in water havvesting, particulanly
for agvicnltuvral use.  One company has coryriad out promiging

reseavch on the asphali coaving of large land areas €0 gonerauvs

additional rainfall in rain ¢
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updrafis. These companies have indicated willingness to worl

wi bl appropriate agencies Ln apelying this techmology or caryy-

ing oul Susth

71 .«

Dened noon pacssparildy prolininary Sindiago, the

1 v ] . , = ]

commiitee conolndoed that potroleum conpaniss oporating overssas,

tochinioal boowledsge of the watsry readuios

An tho eonnnries mucdy oF this koowledge

alres

shoared wilth the goveromoents of he countviles concernad,
The oopmitice halieves than additional hnmuledge probably can be

O Poace Progran are -

o
L

LTy
£

supplicd onre whe obijectives of the Wai

~4

move cleariy Cafined.

0ot American petroleunm conpanies oporating ovaerseas

apeiol in the prograw, Suenishing infozmation

on spaeific activities where useful as well as asgistance throudgh

the counseling of people who deal with the technical agencies
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in foreign countries.
. Chairman, T omove the adoption of this Commitiea
Raport.

CEATRMAR I g vhore o novond?

{Mot

iLon peconded)

‘;

of the adoption

TATTRAAR CAEOT: ALL thooe i

3
3
i
Q
]

of the

ame signify by paying "Ayo."

CURTRMAR BHAMON:  The
Bk )

repnre g adopted.
John, T want to thank you for a vevry fine report,

o

e wan

4

“ine, but ¥ liked your speech lasgt night betier, Thank

o

you fow that, Loo.

waungnoes
{(Laughter)

soveral woshs ago, O a lotter Orom the Seqvetary

off Comuerco saving ho dida's want ne Lo gpend any MOre money than
TR Condell hos jest handoed me this anmotncement O

-

voloase on July 19, on which he says the hid Jfor Loulsiana oifghore

ooy

e pnliod on 220 thoonsand zores of onter

~

sy conot of Touisionn, Sealed bids

sne deasan will De rocvoived uatil 2:30 a.m., Centiral

s Wime, Ootobar 18,

g0 ¥ will have to roveite the Beoretary of COmmefce
and tell him £ made a siight mistake. I am going to have Lo Sfend
a little more money this year.

sk Admival

o

The nexzt item on the agaenda today, I will




. R

Lattu ©o introduce the next spealkar. T don't know wnether

Admiral and the next sneaker are Zrom the
the Adniral asked me to let him iatroduce
ADMIRAL, LATNT: Mr. Chairman,

=

this morning to introduce good Friend,

H., 8chleaf, but he is unable to ba here to

S Sance ¥ have hoon in Woshingto

naar guabi Shae digtinotio

SOEFOLE a xuian

. L
oo Ay g

a]

Weondld o

(2O I DRy ol

e has had 30 vears of very 1o

sarvice in vhe governmoik. e has boan 20

oi Lefense and with the petroleun industoy

over 10 vears and ecalled him coastanily dus

years. U2 is a very fine gentlomon, hoe A8

PR

R you people here kpow him very well,

ore he oomas B the plob

ilre Lo announce Ln Sopusmber he lg retind

ihe VRNV VRV

to one an able man Liko this Leave the gov

2L EG Dotane

the next speaker.
gentlemen, I had howed
near Admiral Winston
day.

n so long, I think I

n of haeing a native

ivo Washingbondan.

Andral Diggs.  While

d;g—mqwshed

TS e d

yal aad
years in the Department

. T haove known hilm for

0

cing all of thene

a Statesman, he wadey-

form, T wonld algzo
ag. B0 T know thac
best and w2 are gorry

ornm‘qL. S0 leu's




Mr. Chatsmoan, mencars of the

Patroloum Coun

want to hnow why ¥ oam i

T have a medical bulletin hare, T wvon't avtonph o voad.

ey

h
6
e
oy
o
-
.
-
Lo
03
o
P
e

are gong terms in ther cronounce, auoh leso under-

stand, but ¥ will say thot the

Hosnital., e was ovt there for trec

while there, he suifovaed a slicght bheart atitacl.

W oome boacok

and sacisdy his wmedical boord ap to hig condivion to come back.

AL gD anim on aganda, thoat tha A

he two haits. And Coleonel Stand will

caryy oa in thoe Defense Fael Supply Centen Fownilll
attenpt Lo aarcy on ag long as I csyn in the DOD activitcles.

¥owonld nonal

o
o
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obgervation aluo., In view of the evenitn of whe last few woniths,
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T oan bhegioning to wonder if I omighb 0ot be a bad influencs On
: : [ Y T eyt 7 -

Yy bossesn.  Just prior o Genarol Senter's retivemendc, 2@ had

an extended pession in the hospital, and now soon afier Adiplial

golve a
problem, you st first renove the canse. Phis is haing worked
on and 1t now appoars the cauce will be removed within the neay

futura.

™R

viously

b
D
Tata
parmd
1
o
i)

howesrar, Admival Schlec

T‘H“
~
]

asked that I express his siavere regret for not heing able to

megt with yog voday. 26 was not until lagt Thursday that he

vetzend thig

v

wan officlally told that he would be anablie €O

.
poeting. AU time hio adited,
anel oloneod, S,

« F .
A ¥ 1,.';.1.‘ ;'\T_v"l‘a“a

s £ Lhak Cfve bheen exposed Lo
of plans,. proposaly, Ldeas, charts and gtatisticos.
The one that 2 didn’t bhave to be convinced of €l (

that oil plays a dominant vrole in the defense pastuy

countiry to recognize the milltary importance of pstroleum, one

Even though

r-.l

less petroleum

demanding than ours, I'm sure the North Vietnamazse are finding




it more diffloplt o move over che

21

o Chi Minh Trail and to fusl

thelr penyoleum consumiang equipanent.

“the ane that has

the availlebility of

i

the i licaeys

suppoTt At mo o vitally aseds

- ©oEact

anondaug

Senter, folloved ths worl of the

closely as

do not plan any change in that

Y the ghoot time all

wonrld Like o talk ohout our conti

. - ey
mooan oo

O Ekn

fals

TRENG Ove

Seotos and o aloo ko)

hring you up

In Vie

[MAFEITIN

e e 2 i ey e .
oroariad pevanal yoars adgo

of our ovorsoan ourcehazos. In IV

PEICUTCRENTG . million wan ot

in BV 65; and $83 mnillion ig sched

roturne were fxom Harop2an snd in

BMNANCEE.

N

BT R

o
oo

‘x know my dictinguished predecensor,
Mavional

evidencad Ly hig attend

rolsim prosuvanenit .o

TR

turned

the sams time, however,

agged me moest in the lastc

industry coogeration and know-

bz tha back-up petroleum

Canucil exenplifics that fact

angd Feassucing £ me.

cay,

patrolenn Jouncil very

ace today as an ohser

vEer, -

g' C“f‘u

otted to me this morning, I

aual halance of payments studiles

he Undtoed

date nation

¢ peryolann progurenents

ALLy e, PEOGEIN

A Liwit was get on the level

64, we actually began retnrning
in vhat
tlad Zovy TV 67,
a few from Caribbean

in other paxts of the




92
world, such asz the Pacific %Yheatre, our greatly accelerated
requirenents were move then offsetting these returns. 8o that in
effect, at the end of F?‘GB, the lével of NuUr OVerSseas procures
ment was higher than it was wo yeaxs before,

"Broause of this, petrolewn was DP“-Qf vhe balance of

tieng singled out by M. Malanaras Cor

Y6V . Wo Lbogen wo axplova a number of

The zeturn

aoh would, iE Fully dnolementoad, oo

of oll oue gversoas oloan prodooi procuremsnits oxospt o snall

haxd acore reguirenant fox

to-plang and iocal deliveries. Ia

varm o guantity,

domestic
sihte total weturn approach was not approved because
of its high velative additionnl cost, seriowss logistical impli-

ontions and the mooted guestion relatlog to adeguote domestic

apability.  Anothex approach, however, thal woo parsted was a

L contivae haying oty averseas regeivencnis

licrg ond in concideracion thereod, the

gy thoily corpornte afiiliectaes wo

wonld ariangns Shpou

have orude daposis Lnko the U. 8. meduced by o predocermined

a4

barrel rotio.  Whis reducition would, of course, improve oun

international halance ¢f payments melating Lo petrolewm, ALL X

care ©o 3y ebout this plan today is U o ovhat it wasg not

favorably reasived by industzry.

e therefore continuy

@
%
Q

study and analyze other




a3
possible cours of action whersby vhe pol overseas expenditure
can be further xeduced, It would he inappropriate for me at
this time to spec cally comment on the other courses of action
now being considered gince no £inal decisions have bzen made in

il

connertion thervewiith. The fact

"

amading, howewvar, that we w

coantinune o congider ths

of roturning to the . 8.

guantitios of our overnens roguirvements to tha esicni
= L

dt dn practicabhlo cod doamible to do so. Yoo ave andoubtediy

PFomllier with the recont action of thoe Secvetary of Defensoe

che DD will not usge Litg finighed product

nporit guaty dnto distwioon -1V for the Lagt hald bf his

iz

acalendar year orovided dow e procduct ig o avedllablie.  his

will impose a taglk of gupplying an addlivionnl 30,5%4 barrels per

-

s
sl
el
e
-

A
L
e
o
0
=
G
v

che domastic reliuning indoestry,  How well

the indugtry performs on supwlyiag this weguirement will have a
groat dnflvence on how much and bow sapidly additional ovexgeas

profuranaets axve rovurned., A ogulak weading of reoponsces o our

mestie det fuel solieitation opensd vesterday to cover ouyw

P oo were L4 pegponses from 3%

mong the 14 responses

o those nobt cerzently suppiyviag,., We solicitad

45,6 million havrels and statistically we recolved offers cover-

ing the il zeguiremsnt, Ipwaver, oux buvaers. report that aboan

1.2 million Harrels were not uszable for tankes shipinents ov

prices oifered or considered unus uqv*y excassive. Latter will




of cpnoid

price.

Lhono

ihant

clemand

axvent

Bnd whaen T

raesult in an anowal budgetory Lncere:

ey ocour

F.L'l".".-ix,d QWRESnOs Ne

1ixaments, a footor

to us in the Deparitmeni of Defeansa is
b2

that talking in torms of considzvable

~
=3
I
-

exanple, an inoreags of only 1% 2 gallon on

e

AR A

D\

iion,

tally aware, howevar, dhat price ig a iwoe

vegogaize that indugtery puct have time to pilan

1 5 F Bt At -
SGhort Fase!

vexaots do ot orovide that timo.

- - - g0 = s
wE are still dtn

T a ke tiil

all of thig, it iz cleaxr thet wilitary

roduet may contidnus Lo dncorease to the
pregent capability. ¥ would hope and axpsot

epnrolenn induscry wonld plapn to meet theae

and ai reasonable priced,

ptic industyy would




K.
3G

-

particalariy o
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unel
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mow a word ox two about the petroleoum situation in
Viatnam,
“Eh respect o supply of petroleum eroducts in

thal ocountiy,

) T

L

=
of

TAS
of rubheirizad ocont

5C0 o

tlon vwo 50,0

ginoo o

OF Commes

ANPEOVLEC

i1

a mora approp than 'escatate’

ananple, we now have in-countyy thousands

e

ainers for potroleun scorige, ranging from

00 gallon. %hese contalners are bheing used

but they have Licera ally saved

ny reguisoments have exceeded the capa

used up

At ne olie an azannle of & moethod iLloa
Cov weelks o supply one of ouy alv Fields. Suwpply was

ted T Toading & tanl track oan a boarges Towing whe
oL and rncdn out U e -2 haaker at anchovs ioading the
tank wwack fxow tho 93 tanhker; moaning the wenk truogk o the
heach whers At proceedad to the adxiicld.
b, Geotlenen, 48 the hoapd way!  Dui Lt i
getting the job dona! And I am convinced chat we will contine
o mget onx peatyoleusm commitnents regardless of the @ifficnlties.

Actually Tobholi

ae
avadlabilliity hag

2
Lk

problen

wa've had

o inn,

And

ieve you

caused

1

ve already been told, product

1 dLEficuliics in Vietnam. he

bt

have been ones of in-country stovage and

these probklem Tt happy to say, arve gradually

.l'
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Qiminirhing as owvy military construciion progiam starts ©o
vontribute o our capohility.
et MR say again, Goentisncn, it's good to Jé here,
it's veassuwing o ose thait the governmeni bas zo much peLroloum

walent backing i np.

"and T hops

1
i}
=

e geelng many of you ovaern

Tevr Vears.
“Thonk yvou "
(Applanse)
CHAYPMAN HAMON: Thank vou, Mr. Muir, for thet fine

Al which you delivered on hohald of Adniral Schloef.

1t
Fiad)

nichit say parventhetically, and © am not a refiney,

¥

have no stock ia apy compony that in a refiner, but ¥ do krow on

beiodd ol Tha dndastry, thet they made a very sincere

ioomany gusen of thels veifindag capaclty
v mann who bid,  F awm o gorey that oome of the products were
not availlohie fow tanikor dolivery, and wichout offonding those

a

pivy thnt the wrice chat thev

was guotad
et & Lomg ond thoey d4id aob whal Ao mony osoon fo bid hob they
felt it nececsory o Lid.  Aad T hope Chat it will be adiusted
amicably betwean vouy Deparvment and +he industry.

Fow, Toam goiang 4o vary the program o liteld

Tna
o
"C'»J
=
e

moxe

and call on Al mickerson to givs hig zenort on Lho Commitiez on

I

imergency Preparvadness for the Petroleum Indusiry.

Mr. Mickerzon.
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MR, FICKERSOW: My, Choimwman, ths Commitice on

[

Baergency Froparcdness held a meﬂtimg yvesterday, apbroved

waloon, Chalrman of the uwbﬂommi “tea,

Vo ave very Sforiamate dondesd in having present

o

e CnitWH At Viee Chadaoman of

the Governox, ths Co--Choid
Deputy Dicactor of 01l and Gas, John Bicea.

Our purposae this morning is Lo present to you

repore fox vour approval, And I zhould also ilike
rapoyrt has been presentad Lo you, to Rove a prooedayre in ¥

o manuals which will be presanted and prepared before the

of thiz year. It iy the hope of the gubcormities chairmen
the compittes Chat this asgigpaent can be completed at o

cloge o tho oand of ohin voss.

Gowonld Lile Ged Meloon to make this ceport o

he ohnonld have an opportonity o ¥

g giron Lo youn sell o you about ths worl they have bes
G, Cwonld like o =av o my 1 have nevey

aggotiated wiilh a group of men who have heen more havd work

and more efifective. And ¥ want ©to take thig opporviunity ©
thank the companios that have made these men availahle to

commlttes. Some of the companies have made more than one

avallable and gome of the men have devoted virtuwally full

izl

et which will he piresented to you a little later in the

hoth

riitan,

copedn

and

=
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tims
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tn no other way would this work have been advanced

to this woxk.

as effectively as speedily as it has haen.
T would like to turn the meating  over to Ted Nelson.

NELGON: Thank you, Me. Nickerson., M¥, Chailrman,

Fhe National Petroloun Council. Many of

MR.

~

members and guests O
tee fox

gyou will wocoll that the &
Va1 of BREN oscuating monuals vera raviewed most

L o)

civities of this NEC Subooamni b

Hn

the comploiils
1 o this Council on March le

recontly in @ reporh proganted

nertinent

wriesy of the

i

e fhat seport included the i

thio vaair.

1

baclground iﬂformatibn colated to the formation of this sub-
comnititoe, and eccondingly, T am not going o xepeat that
in “his presentation heve woday .

But what T will tallt about is the acpivities of the

infommmcion

won itg formaition, with pawticolar emphasis on

cubhoomalitae sin

the period since Mal
given to the subgomnittee

tho worll ad
e of these was the preparation

a waar ago nad gevaeral

eion handbool about BRGC thatu could be

potroioun indantry and b0 the public, that

it
aorihe in oo populer and caslily readable style, the

o i e
and gan.

Governnant progron of euelgency preparedness fox oll
g entitled "What Ts The Energency

snch a hooklat
petroleun and cos Adminlstration?" and was completed in Januaxy

approved by the HPC Committes on Emevgency Propared-

Y

of this yesaxr,
ness at that time and presented to the Council at its meeting on

™
il
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March 1. f%his is the booklet that I refer to hear, (indicating)

~

¢ at the time of the

[=3=

and you should have all receivad copies of
March 1 meeting.

The response from industry and government with regard
to thig booklet has been guite complimentary and the Offiwve of
civil pefense is now printing 75,000 coples of it for widespread

iotribition.  The Wetional Peiroleum Council and the OF

2

0L snd Ges are participating in the distribution of the bosk-

lot o mebe ceviadin that bt reaches all imporbant poincs in

i
1]
o

thoe oil and gas indastyy. 0 @ oure that in the near future,
vou will be veceiving a communication from My, Brows with regamd

Lo vonr intcrent and your nosds Ao

your companios f0¥

copiaen o this UuPL'Uilﬂl ookl

Another facct of sy suboonnitces work asslgnuent was

e

Lo review and odiit two BRoA instonoetionsl manoals which were
being propared by the 0ffice of 0Ll and gas, One of these iz

an oroanizabion manual which describes the organizational

=
=

seructire of BreA and the respono authoxity of

e

poniiiong, And the othoyr ie and adninistration manual which setis

fonnih dotnils of salany, admninigitration, budget preparacion,

=

procurencnt, ot cetera, oo guide BPREA porsonnel in

inteynal aﬂmiﬂtu;|an OPREATL0NG,

The subocowmeittee hoas expended no eiffori on this

11

[}

phage of thoe work u.ﬂwqqmonL Lo data hecause the QFfice of 01l

and Gas has not yoeb Tinished the prepavation of these manuals,




The latest advice we have io the moaualg will boe xeady
by the subcommiites somebime this Fall,

Undoubtedly the most importani facat of the sgb-
commitiee work agsignment was the preparation of detalled opera-
ting manuals f£or oach najor organiﬁ onal unit of IRGA.

Initially this was defined gs including the national and regiomal

divisions for production, refining, supy

pacurity. X the divistons of fovaelign
mroduecion refinlng and suapply and brongooecatlion wore anolu aad
PROGUSLON DG ana SUPRALY el CARSpRcAnin vele neLneec
i the Mational HPEA orgonizational anivs,

Trltially, the opsrating nannals Sov the gan tyange

mission divieion and the gas Jdistrizution division were sptated

grgency Jomniitbtee for Maltunyal
Gog, bhub we sooned to have iphevitod these recently, presumably

1.1

ad with the

heocanse the gas people bhave boen
drafi manuvals that they saw belnyg developad for oil and have
ched my subocompiciee to prepare gimilan manualm for gas undex

the guboomnititoe jurisdiction.

Initially the subcomaltiee work dS“igﬂWQhu

pftonlly exaluded operating manuals for EPGH staff officers,

Program Coondination, the O0ffilce of Goeneral

Qf Tinonos Cmuaﬁeior e grtera,  Howevear,

ag wrork on the ion operating wmanunls »rogressed, we found

that Lt was necvessary Lo write a nanual for the Office of Program




iol
Coordination in ordey to progress the divigion manuals. So we
added this manual to our ligt. Later, the subconmittee decided

to prepare operating manwals for all of the othey IPGA staf

b

officers in ovder to do a complete job and not leave some looge
ends to regult in furthesr requests for help in this particular
area.

Fortunately, it has been posgible to partially
halance these additions to ihe oviginal work asmignmenﬁ of‘thé
subcornictar by summary deductions., $Specifically, we glckac able
to eliminate the operating nanuvals coriginally pyroposed for the
wagironal B2EA oxganipavional unltsg, Yhis was due to the faotk

whoen wo got dnto the detadlod preparaition of aomps of the

l_x
&

W
‘._'
e
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O

al manuals, it hocene apparxent: theve wagn a gonsiderable
amouat of duplicntion of infovnation thoat we had in the nationzl

&, therefore, L prepere only

1

manuala. the subconnitiee dooid
oue goet of manualyg, based primarily on the duiiloes of the National

HPEA ovgandzetion but with eulficicnt »efevence to reglonal

soagiderations that the manvals conld be used by both organiza-

5,

subcomaities decigion to consolidate several operating manuals
in a singls volume whenever it is 1ogicél and feasible to ao 80.
This rogulis in o very cons”derablé reduction dun the numbsx oFf
volumae that will be involved in this publication. Snaaaxicéliy,

2 reduction from what appeared to be as rmuch as 1% volumes, if




egach operating mapval wera to be published separately to a

.2
1

Faned oa the naxiagm amount of consolida-

6]
<
1
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ST

cion chat the suboommnlithes considors LO he degirable.

One of theoe manuals has boen completed and approved
2 PE

by the RHRC Copuhites on emergency prvepovedness and is ready Lo
= ¥ k :

he prosented to the Council voday. Another is in final draft

forim and will be submitted to the Copmlitee HO¥ Emoygency

‘._'_

Preparedness Lor approval in the neax mbure, Mve of the manuals

-

are mannal concolidntion volumes, are being finalized by a spocial

m

2diforial tash force and the vemnining three arve still in

various otag

=

s 0F deart, review and discusiion by the sub-
QoL Lo .

W oponating manual that hes boon commleted and

1
1

prdliched Lo Zor the production in naiayvel gas processing

viaion., Whis io the lavge ved docunonit yor rocaived woon yol

o Anco tha moow vou o will note thot ths manaal aoves Lo &
DY

vinyl plagtic that we thinlk dg-dorabhle, sboractive and

trn color wis ohopen o mmech the chavactarlsiic BPGh red that
the OFffitce of 0Ll and Cas hes been using to designate all BRUA

doouwaents.,  The physical form of

the nanual has been nodeled
aftex the typical regource enginsering report that ié used widely
in the petroleun industry. This form places all of the text on
arts, grarte, et cetava, OnN

the other side. Expevisance haz shown that ithim 18 the most

study use, and, oX course,

=5
C
=
[2H
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)
s
i
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]
o
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convenieant weport Loxm




it was part of our oblective to prepare the wmanuals in a fomm
chat would have maminun vbdlity as & working nanual,

Sactlion L of thig nacual provides dfor bhaclgrouand
Lomeation oy undersitandd
procedures that ares ovtlined in other gections of the wanual,

Thin se cuioﬂ will L gonmon to all of ths

manuals.
Appropriately, we think it discusges first ths

fense Rogpouroes wilcolh Dy. Dies mentioned in

reprasaeni various all aend gag consuming groups in eontact wlth

£

Brgn. Muarther, 4t explains the three bagic time phaseg -—-

}‘\.Ir:'i
MR T

cvrvival, recovery, and ceantrxal progrzmming chat have

3

ok for oll epengaacy planning and opsrations

ol dmporion all, it vhen descri

5

soaupDly programs and what

asupply ©o

]

eet esgentlal regulrenents, we thinl that sLvrong saphasis on

W
o
o

the wechaniog of the plonning process ig

e
fors
)
i

v
f

QVexXy
PGA oparacing manual.

[ Seciion 2 of the manual iz gquite brief and eoovers
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the functions, relavionships, and dnties of the Assistant
Administrator who heads up the dopestic petroleum operations
group. A briaf descyiption is also given of the functions of each
oFf tha four opexating divisions which moke up the domastic

pritzolotn operationg group,  This sention, too, will be <ommoin

o
—t
)

to the oporating manuals dox cach of divisiong.

vl lost cecition, Section 3, covers the funewions,

ships, and dotics end proceduarss that are involyad in

artonnal unit oin the produciion and nainral gas

D
o
e,
it
E
O
2
jar}
5

procﬁssing divigion, Starting with the ﬁixeator_in his ofiice
and taking in tura each branch of the division,ed wik! secfion O3
each kranch, and each uanit of each section, there ave 22 such
ongenizacional entities, which are dealt with in this manner in
this parcicilar maneal,

Speceific forns are Uﬂﬁ@uuﬁd for a number of reponi-
i nnd muiiﬁiting cotivivios that will be involved, such as

o o aves, aoking an opplication to condut

romD Rty inventories of unpsed casing and

Licuation for vooiais

Cubvdinry, mshing ap roments ofF drill pipe casing..
tubing, et cetera. Alse included ave emactly how and vhore these
atatisticel data are obtainad, how project spplicotions through

1 21

EPEA aad how responsibility and authority are dimtributed

-
w

oY

cach area oFf ERGA activity concerned wiith producing a natural

Tn sum, the manual endeavors €O decscribe the what,
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who, when where, and why, and more importantly the how of ead

I

Important operation involved in produsing crude oil and naltural

gas to meet essential militery and civilian requirements in

&
0
E
E-J
0]

crexgaency as best we can visualize such a situation at

o, the functions end xelatiouships and dutles and

w organtzatlonanl wnit ave wriitten in guite a

r

it of dotail o as to ke of warimim vsefulness to the Dxecotive

Nesarvisto W

ava in thoose auiies vho will deal di

o

¢ undts.  Althoush we recogunize that whe civoumstances of

an actual energancy are difficolt if not ianpossibkble to pyredict,

apd many obongee will ondovnkiediy have o be made in these

"

procedures haforae they can represent

iLeient operation
for EWPGA, it has beon onr philosophy chat T0eA will benefiit by
having aveiloble at this vime a sevies of suggested duties and

procadures roegoardieoss of how much vavigion they may reqguaiy

’D

Trom

Eime &0 Gino.

wi kb o ucedul dn bxndpdng aos

and i Trok, we would expoot nuggestions for ohanges in the
duties end procedures dzom the unceutlve Rewsrvists as thoy tes)
the use of than drom tiwe Lo time in various training exercises.
We would like to emphazize that the pregent manuals ave nok
intended to iampose any constrainits on freedom of action by BIGA

personnel, and in fact, we actually view the preparation ofl
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wrl on the BUGA oxgonizntion and adminisixation manual completed
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oparacing wanuals for IPGA as a continuing process £rom the fime
that weC develops. and presonts these busic oparating wmanuals
doring the voming wmoaths until they:are actvally brought into
use in an ensrgency. Por this reason, the manuals arve being
preparved, youn will note, so that it will bhe relatively easy to

remnovae outdated sheets and ingert naw ones as changes are

apnnoTed.

Ag T meutioned caviier, Lional manval Leg o in

and will be The Commivton saoon For

el

epprovel.  Pive of the manvnais and coneolidations,

Lo} N .‘l B

Aoned, 1t is going to b our

by the end of this year go the subcommitiee can ba digbanded at

lar
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Gob, as Uomp onve voun willl sppreciate, and it ls not posszible o
predict o SR olotion date with very nuch accuracy.

ngy, 0 regpectiolly subwidi o the Council the

W

operating menual fow the domestic production and natural gas

[}

ITOUREHBHLNG

o]

7 ddvrigion of ERGA which will be a serien of 10 BEPGA

operating mamial voluwmes that we intend to ftry and findsh and




present to the Council by the cnd of this yecar.

My, Chairman, that completes ny report, Thank you,
very much.

(Applausge)

MR, NIQKERSON: I would lilke to move the acceptance
of the monuwals described by Mr. Nelson.

frotion seaonded)

CHATEMAL TRMOM: ALl those in favor slgnify by

Eja.ﬁf.:i..'\’lﬂj “A‘]‘C} . ]

nay
AETE RN

Thonds you, Mr. Chaloman.
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i
e
rz
v
jai;
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..... tlko o movae chadt after the Commitc

Fow mmengancy 1 hon raviewed and approvad the suboe-

e aenals howe been deconibed by Mr., Heloon, that they

then be disztribuited by nadl o the Motionel Petroleum Council

moebers ond that after 20 days, the Chalyman 0F the

m
=
=
5N

pPetroleum Council ghall approve the maaunal if in my opinion the

rogponses are favorahle

like to move further that up to $15

-”hou mand e appropriated by the Councll to finan}e the publica-
.

P 5 PRI, B
sion oFf the eavive sperios of manuals..

f

o theve a secona?

vou have hea ved the motion. ALl

thope in favor, =i gn_“y by sayving "Aye.”
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(Aye'a)

CHATREANT HAMOE:  Thank you.

Lomust pay particular txibute to Al Wickerxson and to
Mr. Nelson fLox their very great devoition to a monumental task

waell done. And Mr. Nelson's comnittes has worked long and havd

We are really setting a fine example on this preparednsss prograik

to other industvries, We are far ahead of them. And I think a1l
of ug can take pride in the fine work of Mr. Welson and his
committes and Mr. MNickerson and his commilties. Thank you bhoth,
Unfortunately, the chairman of the Agenda Comnittee,
Mr. Follic', health didu't paornit him o come, I mlght add that
My, o @ollis! health ig oot of & seriouns asture in the sense of
heart or luage or anyihing Lile that. W6 iz sewxiouws enough in
thnt the odrplone he was eoming dn fron ebroad lost compressuzi-

poacion and it demaged hig innor eor canals tenporarily, and he

in unabla on the advice of hip physioian Lo Flv o

vl e unalble

I

Lo For two ox thraee months. S in hig abeence, at his reguest,
¥ acted ag Chaixman of the Agenda Commitiees, which wet yvesterday,
and I will read the repoxi.,

RFursuant to the c¢all of the nesting of the Agenda
Commitbes of the Hacional Petroleun Council, made by the Commlttee

Chairman, Myr. R, G. Follis, in hig telogram to the membars on

June 22, and with the neoting and its sgenda having the approval

Intexior and Co-Chaiimen of the Committes, the Agenda Committee
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mat: on July L8, 19656, at 3:30 p.m., in Washington, B, C.

addreosed o Lletter o ne, oz Chaixnan of vhe National Peoibroleun

a
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ot Ll Counail to wundexitakse a study to determine

carront pavioleun end gas Cranspovtation eapagities, including

natural gog trapsnission lipss, oxwde odl, and petroleun produced

pipe linas, arude oil

and wajor surplus
production arsas,inland water ways, bavges, tank cars and tank
wrucks. The etudy should inciude egtimaites of the pipe line
o o sean Lrm
induztry's ability to expand capacliy suprgasp through bottleneck
removals,
An providaed in the Aviticles of Qrganization of the

]

Comncil, thin lottey was considered at the above-mentioned

tee, ok vhich meetling 1t was unanimous-
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r

wo the Council the oomaitment of a comm

oo, the commiticee wndoriaking the gtudy should aoct suggest

PLANG OF DIOGTais.

¥ owould fike o have a mobion

I
o
b

proving the Agenda
Committee's report on that,

{rotion made and senonded)

CUAIRMAN HAMON: ALl those in favor, sigpify by

saying "Aye

(Ave s)
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CHATRVMAN DAMON: Motion iz carried,

Under date of July 18, the Honovable J, Coxdell

CL

Moowe addrassed & letter to me as Chaixman of the Council,
reguesting the Council to undexvtake a CLE@j of the petrolenn

industyy's aczploratory and developmentnl activities, and regornys

r'!

i €he United Ststes during the period from 1945 o

0

Wo the aweent praciticable, the stndy may include

=L
eny commezans the Couneil carves Lo moke on tho eoonowmic and

technologreal

~

factors which influencs the lovel of erploratory and
davelopnantal activity., Yhe choigs of goeographic aveas for

oparation, the relative suphasis on development and simulated

regovery versus explovation for a new ﬁiei%f&s provided in the

=
=

Artic of OTQJML ation of tho ”ownc¢!

s . . o "~‘—"
x”fﬁﬁ;s letior was considered att the nhove-mevtionad

meating oF the Agenda Cownittee at vhich meeting it was vnanimous-

o medomasnd o

the appointment of a

siBtant Secretary

committos to make the obtoudy as mecuesited by B

MoODTe .
I complying wit { TR AT

appralaal and comument in connection w

comnithes vhich uadextekes the study ghouvld nol vwggast plans
OF Progyang .
May I have a motion?

{Motion mads)




Eama

CBATRMAN HAMOWM: ¥s there a sccond?

{Iotion seconded)

CHATRMAN HAMOWN: ALl those in favor signify by saying
"Aye., "

(Aye's)

CHATREAN MAMON: Mr. Secretary, we will undertalke the

srady .

Garey Jackeson, Chaivman of the

Powey Outacgoes on Petiolemm

M. JACESON: Moo Chadwvnan, Saorotary Moone, members
of the Council, distinguished guests. Whies weport is submittad

in responge to a requeast made by the Honorable J. Cordell Moora,

Aggistant Secreta By of the intexior, in his letter of Februaxry 1.

1066, to My. Jdake I, Hanon, C(halzman of the havional Petroleun
F

Conncil,

i y

On Mowvemhar 9, 1865, the Northeastern poxtion of the

) Pl B N - " .y . '

cedanced A negeive power fallure. An investicga-

fihoa off the nower failure was inmmedintely undertaken by the
Vederal Powoyr Commisgioa at the veguest of the President. One
of the L9 najor cvoecomizndations mode hy the PPC in its report
of Dacamber &, 126h, to the Pregidant, was directed to the
petrolenm industry. dhe #r¢ stated, in Recommendation Ho. 18,
that motorists were wnable to buy gasolins hecnuce gasgeoline

pamps were dependent upon the system power supply.




The Council was requested by the Depariment of the

o

%
gaTs

interior to underta

l"\
1)

a gtudy of

nassive power failures on the oll and

report its findings along with any re

adverze effects

of similax

gas industirics and ©o

commendations for preventive

measures which could be taken by industry and governments to

refuce or eliminate

the public welfare.

[ A2
by
=3
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The Commdcteoe on BfHle

ny hazarxds Lo th

e petroleum industry and

of Blectric Powar Qutages

on Pebroleun radustiy Mooilitizs roviewed the assignuent, and

=

£ J g It I R - oy ey e Y Ty
degtded Lo meke o genernl asoesonent

dotailed inforuation ohisineg

togethor with other ovallable gources

iv

felt that an extensive new suxvey of

by oild and gas indostry docilic

The Scope. In assessing,

‘.

adverse eflfects of A mansive poway La
ndustries, two agpnects must b; oonsi
rogpant o what actoal downage o phyo
Teom auanh a powaer outage, and the sed
v alectnic fndlure would hove on the
Lo sueply petvolenm and gas prod

gl iion ceguiranents.

Also, cortain agsamptlons

define the term "similaxr masslve powear

of this prohlem based upon
A dn previous NRC studies;

DA ANFONN i, YoowWas

eleocirice power utilizacion

anld not he nacesgary at

in a gensral way, the
ilure on the oll and gas
dored. The fivst is with
ical Facilities would result

ond melates to the effect

ehility of the industry

ro meet mllitary and

wera made in ordey to

failures” as contained in
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'Tn:evwor s ptudy request letter, The discussionset forth in
This “LpQTL is baped onAa ucility Power Failure which (1} would
nat exceed a period of days éuratioﬁ dnd (2) would be cxperi-
enﬁed‘in o broad gaagr#éhical area, what is, the Northeast,
réaiizingjthe inprobability of a cineliansous ¥ailuve the Dughom

T'e UVH L.C!(’ .)! Oi\.u.

v
-
.-]

5

wich these aspumptlions In aind, the Commitiee hag

covared in itn sgsesmment off the impact OFf sueil failures on the

[#]

oil and. gas industry fnvilities, the #oux majox phages o
industry operationu: explo ra“ioQ and production; tra Spo“tarlOn
_and-stmrage; re¥ining: and marketing,

gxploration and broduckion., As regards electric
,powev regut YOMLHLS, the @xplgratién phase of the 0il and gas
industrien dig vircually seli-curiicient of approximately 4U,DOG
wells boing drilled carrently in the United States each year,
thera G, At aimoost all of the deilling sites, bo izuge of lacatidn

and he natnre of the oposation, & soli-pupplied power BOVLCE™ -

Vanl Ly duale-dioiven onglnen, pumpe and genarators, A Uu'*JtV

Dower aliuee ai dernined

¥ owonkd have no significant

Ang onerations or tho eguipment

and fq«¢3¢f:p”,

vhroughout the Unlted seateg, . locatad in 32 states,”

%

there ave approximataly 55O, 000 producing oil and gas wells.”

.‘r'..

There are = variety oF neihods employed in Lifting the oil Al

n
h-‘-q

gas Ffrom the vagervoirs and moving it throngh gathering Lines
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and lease storage tanks to txanuporitation points. A power

:""r'i

ailure as defined in this report would not ﬁﬁsuit in any
significant damnge €o the productlon facilities. Howaver, many
pumping units, as well as gathering line systems, do depend on
alectric powvered punps Loy theirx continued opzration. In even
of utility DOWPL failure thege facilities would be affectad.

It should be pointed out, though, that in addition
to the factor of wide geographical dispersion of wells, a large
numbeir of wolls have a productive capaclity in excesg of the
volumn they ave pevmitibed o produce each wmonth under the limita-

tions dmposed by state conpervatlon ob regulatory bodles.

neodnction Mlost? ower a ghoxt peviod of wiwme due €O

¥

laclk of

cloectria power 0 pumnpiag, can bo made up rapidly,

pownn by dncressiag the production race,

aideet of o ghore-term power failure on producuion,

The nexi Ln Wransportobion and Sioragoe, Gas
Transnisgion., A indioated in the L9562 ¥hC yaport on Qil and

sngnortation Faclliving, thore were over 238,000 miles of

Paclsy

interatate gas transmission pipelines in the United Btates. AMAn
analygig of the gsurvey data obtained foxr thig study shows that,
of approyimately 800 coanprassor station inetallsations above 1,000
R located along theme lines, ouly 5B were dependent on purchasaed

a2lachric pover as thoe primne movern. tranawnission and

digtribucion pipeline operations primarily untilirze natural gas
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Lo

Vatural gas pipelines diiffer from cruade oil and
products pipaelines bacause they ave not d@pehﬂent upon weiinery
capacities or storvage capagity that might be subject to shucdown
in event of uwtility power fallure,

Cruda 01l ond ?roﬂgcﬁs pinelines. Crude oil pips-

lines troncport oyude 0il o re

Y
.
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:
3
ILH
f )
:
o
0
0
i
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fal )
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dor terminal points

for further shipment by another mode of transportation. #As of

I~
o]
2

1941, crude oll iLronk lines represented a total of 147,343 mi
of pipeline, and producty pilpelines represented 53,200 miles, fox

a total of 200,543 miles of petrnleunm pipalines in the United

mothe last sevoeral yveows the signd
sipeling tronnpoirteiion inglude learge d

iLaneteyr lines, auvtomsilon,

contrabizad controls, avtomatic custody tranziar

and cxzpanded
uoa OoF computerg for oonplon problomns in ocdhednling and operations.

2

4}

o aonnsction with vthe wreviounsly mentioned 19
WO Lxanoportation ctwdy, a detnlled suevey was nade at that

cime covering 2373 mojon oxade oll pipsline systems, the Flow of

which wag activated by 1,312 pumpn stations alt which were located

i

o
@

cover 3,800 punping units, A total of 75 of these pipeline systens,

or 32%, were found to he eacirely dependent on purchased eleatric

power. One-hundred clighiy-one sygstems or 78 percent were ziither

partially or completely dependent on electric power., Of the

1,319 individuals punp stations located along these crude oil




completaly dependent on electric pover ags vhe

Prom the aano

alzo obtnined for petroleam products ploelines

k - o e e
such Ssystens wenra 123 of these, oax

ik

totally dependent on elentric powen as the pv

huondrad Eiftywtwo syctens, ox 95 poercent, woere elthar partiall

or completely dependeat on electric power. A

gystens, 709, ox abolt 39 paycent, were either partlially or

suiovay, detalled informacion was

. A total of 160

7 percent, helng

1ie mover.  ong-

o
E‘u;

long the 160 products

vipaline systens repregeaved were 460 inddiwidual punp stations,

of which B0 percent were either pavtially oy comnpletely

dependent on electric powsy, fee Tables 1 and 2 for Hurxther

detalils stated by geographical

continue ©o prograss in tacdhnology Ffor incweasis

QL [ g huoily in th
ave generally avtonaticolly gontrollced and ool
womre el elechriontis Dringe novers. A

DOV PR

pomping units.

A massive power fallure would gene

serious effect on the phymical pilpsline Saeili

any, damage to the lines, pumpling or compress
he involved. Tn the casse of pipelines totall

dependant on electric power, the rate of thxo

pippaed with none

1 the Loen ? oot

ioa becoms very

arally have ao

ughput would bhe




substantially reduced in evaant of power fallure at some ox all

of the pump statlions along the svshem. Many pipelines do have

the ability to operate at reducsd flow with only a few key @ump
tatlons functioning, #Hven 1f all stations were down, a few

pipalines wonlid be cap gontinuing minimal flow due o

gouravitational pull. In an enovgoncy gituation wnen ‘Lp pump

e 20 oy standby generators Jan
bo vtililismed, sg hag baon dons 1 wast enoxgenny siituainlons

Aaxieing Sfrom havericoncs and Dlond

pimeling flow at reduged racan.

VOO LON Maoil

potrolenn tankers o bavgen would not boe afficcied by n powew
Tadlure,  Both eve solif-poversd and can geneeaily load or unlosd

Faviliticg are

wndar shin power.

suscaptinle to ve Ured gfficiency oy total inopevability depewnding

on the oxntent of their on eleatric pover supplied f£xrom

ghore ox inlend sources, MOwaY L0 mavine inatalliations oould he
tenporarily sappelicd by berthed vessels or hargos.

SGuorage Pagilitvies., 9%

¥ othe W2 on

LoXags Uapn

._
el
eF
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harrols of crude oil ztovooe capacity reporited and 754 million

1

products atorsge capacity in The Unit

September 30, 1962,




A8 of Awnril 30, 1966, there were 249 million barrvels

by}

0f crude oll actunily in storage, and 537 aillion bharrels of

[

petioloum produacts.

o

Although there is agsurancs of an ample supply ©
both crude oll aad products throughouvt the Unlted States, romoval
from storage tonls ig primarily dependent on electric pumps.

A temporary power failure won)d in many casges, regquire a
combination of auxiliavy pumps and gravilty £low to italke ofi

orude or prodocts £rom the tonks. However, an electyric oulage

vould have oo damaging effcol on the
The Petroloeum Ralining. The statonmentg presasnted

K - AT, P
i .x('l"' O O aveilie

power Follures on rafl
onerationsd aie haoed on datvae avadloble Jeom a2 L9961 MBI punvey.

o P A N T
CANTEN AL

Fimntaly 99 pereent QF Uhe totald nited Stotez petvolieoum

3
i

P
2
f
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raefinery copnoily. eloctoing pouer Koguly

Zasion Lo e

DR

parahnesd

self-~containad facilitisg, which ig deiined as a producing plant
which must be operated ag o parit of a larger facility, and 55
pelf~contained chemical plants., The other non-gself-contained
fagilities reprosented were dependent on purchased electric

power oz 53 percent of theilr powsr reguiremenie., The eisciric

power puxchased for the geli~contained chemical plants represeanted
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rcenin of thelr power needs.

The power foiluwe that occurred on the Mortheast

coast the evening of Hovawher 9, 1963, did not have a major

elfect op refinery opexations. Yhere was only one refinery that

[

wags shul down ag a t of the power faillure. Other refineries

P
"y

aou

in the area continuad noxmal operations due to either antonatic

{=~<-

switch-over to auxiliery steam eguiprent or because they were

not actvally being cut--0ff from thelir ovitside power source. OFf

the three refineries affectod by the nower failure, two wexe

20 auxiliary power soureas, and the thivd yesumed

all operations wiithin €he following 24 hours withoun spy serious
aage ronuloing to the facility.
oot meflnevion older than 10 years are cquipped

for continued operation,

wLith gonplots shaom aas
miton, in cszs of a power fallure or any similarw

=T

Althwugh pls

ilagt 10 years

arae agsentislily all oleotelo and would exparience a shutdown in

the event of a power failuove, they have suifiicient siteam auxiliary

ol

equipment to pernit o shutdown with no damage to the
facilitiers, Wowever, where any refinery Lacks the stesn power
to shuL dowi in a rapid, orderly menner, there is a pogsibilicy

of some damage to the facilities in event of a sudden aut-off of

eleciric power.
Mazketing. Jhe marketing and retailing Ffunetions

ag related to the oil and gas indusivies would be handicapped but



not shut down in eveant of a nassive Powexr

oeciion TT. Drzeause adeguobs oil and gasg supplies
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failure as defined in

are generally

in sitorage at all wines ox wou ld hﬁ obtainable from adjacent

wnaffected arxean, tharoe would he no peoblens rel

o
o
i
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pyaddability in czse of such 2n CNSVGENCY.

1

T should

during a prolongod pOWCEE

rodnoed dua to the shi

bhe recognised, in this connection, that

s
i
[

Pluare, sasl demands would he greatly

f‘n

edown of manufacturiag plants and

husinngses. Pollowing the initial surge of people attempiing vo

get home or Lo an agmigned energeney post, Crarilic would bhe

greatly roduced. 0if

icialtly, travel within the aliipoted aresa

o

would most lilkely be discouragzd baegauss of the breakdown o

ity hachiss

willingnooen and abllit

wnhnlic oves
Lp non resul

sils. L

b oton®a and/ow

crafiio conbrol davican, sureod lighting, and so forth.

vy han nony tlnes demonoirated Lis

vt plage dh2 eonaery For the welfare of

don own private intorests whaen an

 iwn the charing of petroieunm

criadlomant. ©O assure cupply o chose in

peoduoet delivery, which 1o prinarily by truck, o

o

both rebailers and consuneys would be affected only by sloweX

loading and longer hauls, Algo, mogh service shatlion operatoxs

have had considerable e
hecaugse of electrical

emergencies.

wperiencs wWith local power interruptions

and sleet scorns, hurvicenss and nthes




a the case of the recent wortheast power Zailure

ad “ollowing the bhelated ¢

U]

wanouncenent that the power failure

would last longer than originatly anticlpated, thoaze sarvice
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jrste
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v
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b
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Wwhile goma moborists Wny

i, normal oouvendanca,
conliing doom

inondents

conmunity afi by tho

meetling an emarganey, it

o
X

TNE Use On

i
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o mnet. AL the same tir

a varying amount of load

generzally oot i biAate L

vplass danformatlon was forvhoominag that

continue Lo

W

between Serving n

segnent's conviciion that they would he akle to satv

OPUIRE

eds and

cepoions which noxnnily operate duriag the nlght nours did take

in operation through varlous means.

have baen unzbla Lo purennse gasolineg

[
i
s
D]
e
k]
D
(HI

waTe NG Yeporis oL any parions
inebility o prooura gagoline in any
power falluva.

improvisotioa is the LR AMENY MeAns O

ieo this game multiple choics such as

trucks as moblile service stations, which oifers the

greavest aspurance thant the naeds oi the coppunity o ared ¢an

-

¢, hawving no get anlution does mean that

cime will be vequixed beiore e
nﬂLHﬁrl Adanotors such ag $loods and

aoature that adeones warndng can be

cavy agarossion would rriggey a vapld

.

i lnea of qoknown Oricin would

on Gduring ches indtial hours

.
1 T

it would prohably

remenbared that there 1o a differenoa

nyoviding convanienca. The marketing

igfy the




public's reguirements Auring sugh an enmsrgency does not imply

Fohe on eoovenisnt o obbslin

(o

that fuel supplies would necessawil
as under normal conditions,
conclusiona. In xecent vears there has hean and

L e i '

Loation

o
e
>
[
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there still continues a definjite trend toward elg
in the petroleum industry, particularly in the crude and

ripeline trancpoviation 2nd refinivg phases of the

e
X
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industry. Rrasently, tboese two phases show the highest

dapandsy

vhe oid and
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potaentinl nrobl

shuot down dlun an oxderly fashion

due Lo dnguSiicient ansrilinoemy
e industoy conld aontinne

supplying reguliremsnis Lo

nmoand gas in a

magsive power Zallure oon be measured In itioa widegpread

patiern of supply snd distwibutilon, the geographically dlspersged

location of its Ffaoiliitiern and dts considerable inveniorvy

pasition.  In event of such an emergeuncy, therefore, the adverse
effocis upon vhe oil end gan indagtries would he minimal and

no ewxirons nroblon would nrige in mesting product regulirenents,

25 sl ng tha arna of distribution, particularly

4

In respect to gag, the impact would be slighit in any
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phase of operation.

Hhe Comadtiee does reconmend that future datailed

gurveys of oll and gas sndustry facilities. whethex conducted

by the indusicry or by vhe Government,; should be desi gned to
provi&e for the gathering of additional data relatling o electric
power raoguivemcnits and auxiliarvy gencrating capabilities,
especially in the nipeline and paﬁrqleum refining phases of the
indusiries' operations. Buch snformation has applicability not
only Lo tenmporaly massive powaE failure situations, but also
o vhe field of cmergency planning.
pocogndsing tha sonoral deponiency of the petroleum

upbry on purchased ologtyic power, it 1o the suggestion Of
whe Commditee that thoss plaonning Lo conetrmot new fagilitiles,
or expand cxiptlng Socdditien, exaning the aconontas and

operational Peaoilbility of aumiitary genarating ond punpilng

Socilitios.  fn sacsh ingtanceg the Gupe ondd viows of the
eleotric powsr industly wonld undovbtedly be avallable and prove
most helpfiol.

A elassic exmample of a potential blackout 0 powey

which ithe Comaittee found accnrrved in the Smpive Stace suilding

in How Vork when after soveral hovrs of efiort the rascae gouad

Lroke throudgh o wall of a long stalled elevator, the chief

anmionsly laguired "Are rhers any RrEgnans women aboard?” whare-

( -
h
('

upon @ large gant loman pointedly retort ad, "We haven't hardly

even met."




Towish o achnowledags with thanks the genexous
contributions of tvhe working commities, of John Ricca and Vincent
prown, as well az fox the timsly suggestions advanead by the
several memnboers of the nain comnitice.

Mr. Chaiyman, T move the adoption of the report.

CHATRMAN HAMON: Is there o zecond?

{Motion sccondad)

CHALAMAN IAMON: ALl thoze in faver of ithe adoption
of tho report signify hy saying “"Aye."

(Aye’

CEATEMAN WAMON:  Phank you, weaery much, Harry, fox &
vary Tine report.

Thie repont was made at the reguest of the Commlttec
on Stodying Meonsive Shatdown Pacilities wander the direction of
Cowdall roove, and 1 belicve thai the petrvoleuw industyy is
the fiveb ledascny o howve onswered this reguest.

¥oom oaow going B0 call on J. MToward Ranbin, Chailiman
of the Comnmittec on Palare Fetooleom and Gas Producing
Capabilitcics,

Mr. Ronbin.

MR, BRAMBIN: DMr. Chairmang Mr., Secretary, and mnempbers

-he National Petyoleum Council. In early 1965, the Honorable
gohn M. Relly, then Assistant Secyrotary of the Depariment of

the Navional »Petrolsum Council,

thae Intexioxr,

ueing ites previous studies as a basis, make projections o the




year L970, of the capacity of the United States petrolewn ladus-
wry, ©o produce erude oil, watwral gas, ond nabtuval gas Liguids.
in responge wo thig reguest,  the Councdl established
the Commiltitec on.ﬂuture petroloun and dGas Producing Capabliitl
Lo earry out this agsignmeni. In addivion to Secretary Helly's

zegueat, the Interior Depaviment furnished csxtain assumpilons

ased it

orih in Chayter 4, upon which the Com

On receiving these ansumpitlions, attention was directed

definitions oFf orude oil and

natural ges productive capasities and natural gas ligoids
oraductive gapaoity. Briefly stated, Undlted 2tates productive

canaclty ig cends 0il, astuval gas. and

fucad on any given doata drom

gan wella locetad in the Unlted

amount af oll, natural

gag, and natural ges ligodds that oould be produced on ghorc
notice with mrocant facilitles.

Thug, productive capacliity represente potential

et
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production vather than irmmediate or actual

s agsigoment, the Comaiites had two distinct

;h

e

arrying ouc i

"<'

e
:],

aske, Hunber 1, the updating to January 1, 1965, of productive

capacity estimates previously reported by the WeC, relying




principally upon an analysis

the projection of productivae

Le70, noeessitating the uge
ation where nisvorical dats

R T .
Watn maoopnd Tow0

the repori congidered aabima

dor o mwdhorn of

puodaotive cupndity dncladed
upon o continalng progran of

Accozdiangly, shonld tha actu

productive capacities would

-t

i

in thisg veport.

In ocilizing Wl

of tho United States at any
cosimatad vemiad, would o oo

preodnotion ke

nuanbar o potioy detenninai

mannoirer olloost

capactty

off « mnethads

astima

=+

Tes

ave pnavailabkle.

report

OXQ NeQ@ElaQiriny 20sa

Lol

And secondly,

co January 1,

dnlogy adapted to a situ-

o

W omstinates of future

TR W

aoxploretion and developinont.

al progrom

necoooarid

8o oTopDen a

Cplanning, Lt should be recognlzad

Valy

v wpen
¥ VAL

Sk o

v Exon

g a tonl Loy emerdgency

tha

prodactive capagity

inil in tine,

O, snelin

Long, and

would

chincy

oval

.

1o Any incy

e doy

sueh

ablao

during the

sandant upon a

faciors ao

wransportation

gn the other hand, any increase in praductive

=

,_|

capacity would regu

PrOgram,

prepared this chart, illustr

re an oxpandad explora

tion and development

findings of the Counmlitee, we have

ating the productive capacities at

n thoge estimat:

case in actual
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»F tha poriod of the zZepoagt - IoX
in groen, natural gas liguids in blue, and noatural
gas in pink. By begianing on Januaxy 1, 1365, the curreat

L]

report esteblishes continuity with the precoding Hb?ﬂ =Yool

on Egtimated Productive Capacities which iacluded capacitles Ol

January 1, 1954,

NpC, as noted in the chavit, crude oil estimated
syoduetive cooaciiy Jannary L. 1965, 1,170 nillion barrvels pex
2 2 ¥ , N

Amy. 1970, Joanuary 1, 100613 million.

liguids, 3.300 ¢

108 hidiion cuble feet per day in 190

P Wt

ot oy day odn 1970,

TORTEoentd of » Large

wnowladgash of our ot Ladostry. In particulan,

Topay triblute co ony Vice Cholwman of Cxuds Ol vr. Drockeii,

v

K

¢
P

- 1, 1ush.

e

sddcaned and

Vige Chodvman of Hatuvral das, Mr. Cecll Loonis, and our govern-s

ment Co-Chaiymeon, Admleal Lattn,

T cannot compend oo highly the excelilent performance

oF our coorvdinating subocomaltiee for Fature Crude Oil Producing

Capebilities undey the chaivmenship of Henky haS?Logskﬁ, I¥ay

subhcomnitten fox

nhil Qil poration.  And
Toture Gas and Moburel Gos Producing Cepebilities under the

chairvmanshinz of 33 Tumer, of Phillips Petroleum Company.




the great help that they gove us

NCCessSRTY

of our

Wi ah

Lo put vhase

i Chadrmon,

Jn

4 -

assignnent, and I WO
CHATREAN HIAMOIT:
(Motion seceonde
CHUATRUAN HAMON;
; vaport, signify by ¢

{Ave®s)

LO CHPYess

{facts

tha e
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TEmOTLe

e
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ve it

o
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ALl

saying "Aye

Caetl

~her.

those

1
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in accualating

adoprion,

there a sccond?

in favor

to all

Tepresencs

companies £

the data

che completion

of the adoption

CIIATRIAN HAMON: Tho Wk YOu, very mch, doward, Sor
( a wondleriml repowi, whicl will be ¥ el Lo £0oY many years as
an aothoniity.  And oo appvecinte the £ine work you and your

commivie

danerin

fechnology on

At ou

E“‘JE—;‘L

done ond in ¥e

e done,

AUE

R

v Chind s

tin Deteoheul

T T
LUK -

MoCIrdy .
MR,
Mr.

AN tary.,

A Le

v March lgo macetl

ignment with reppsct

o
=

At the present

Thanlk

i)

o ool

of thoe

1]

o,

gquents,

time ot

INSUetry.

on Dirhard MeCurdy £o¥ an

Srommnil et

=.|

A

e

LRSI

w. Chaly

and mepbars

veportad Lo you progress

pect to the manney in which the resulis

worliing

Bffectn of Now

AT &

of the Council.
this

the work to be

woutd be

suboommiittees axre
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essentially o
worl o he do

compleced and
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oi thig siudy
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i D@y Al uiae

€O organize the work =0 itha

OIICE o

undue  amount
of the decigsi

.
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ompiete, hoth have properad detail outlines of the

na,.  In the wain, the wovlk zsoigoments have been

work hasg hagun on the naln body of the study.

.’2

mdght obsgerve it is already evident that the product
ig going to be sowmathing guite voluninous, at least
worling popers ave concernaed. This will peobably
of the dianald producit. On the other hand, the

the technological projects aldo makes it possible

s it ovan proceed on many froats atc

ad o we ave optimistic that it won't rveguire an

0#f tdme o complete. By the same woken, the wisdom
on o produce a swamarized and resdable version

o owvhe pedos

snee work Lo gulite oleazr,
nani you, Mr. ghailoman.

ik, i, Muﬂurdy.-

X

ALY

o going Lo call oan Adwdzal Latitn, Divector of the
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remarks e nay have o make.

17ty L have just two or three
' - ' "
remarhs, Piugdh, this information halletin wag sent to all of

the military
this and it i

to the Petrol

mambers., They were very pleaged with it.

amazed that i

war colleges and they were very pleased to rewsive

g alsgo in their libe

i

y

riep. Coplss also were sent
suin Planning Commitves ia HAYQ, ©wo each one of the

They were very much

€ was anclassidied., L thiank this will help them




in each one of the countries to be better planned.

i_:
(€3]
o

T don't think I can add any more to our Chairman's

ramaxis and each one of the Chairmon of the committees,

wery excellent reporits that have bheen subnitied. And

T

to the

can only

=id that it has taken a greab deazl of work from all of the

proploe iovolived and we guestly approeciat

d@EV@A? ﬁ

Our planning to dete is going very well,

'

420 people asbozrd., Our reorultihg has been excellient

yeay, All axcept thren of the regiong have had their

ha

plamming sessions and tvaining

e
(™

the coppanies and Che wanpower o do thess

hi

2 Lhe copntribaitions

ﬁkfﬁfézi Secyvetary Coxdell, I can repori Lo yvou that the

Tnterior Dopartment with the cooparation oF tosmwork
indugtry iz ready and available for any energencies.

S0 wepnrt o the feorotary and the White House.

apovaciate the conxt

leadership vou have given during the last two vears.
CHAIRMAY HAMON: Thank vou.

(Anplause)

of -

ianm, fino coopovatioa, that youy

han ghowa o 52 angd my goald,. e have uged

)

i3

Por advice znd he has always boen available., And, Jake,

You

e

cosiong.  These thyee will be

vhe oil

€laxl

1
A

ngh Dallas heve ¢alled on hin,

irman,

ma ey

agkindg

we sre




CUNERMAI IIAMON 2

te J. §. Bridwell

MR, BASS

Resolution:

is a Rapolublion in Monoriam

which will be presented hy Peryy Rasze,

Mr. Chalrman, I have the followilng

WHEREAS the Members of the Mational Petroleum Council

were desply grieved

Briduwell, age 31, 4in Wichits Falls, Tevas, on May

ing 2 brief iLllnzss;

o leavn of the death of Joseph Sterling

9., 1966, follow-

wag an enthogiasstis and aggregse

since Lt formation ond togk an active

Aaliherations and deaislons, he was hilghly

counsel were gentinely aporeciated; and

Ve AL

in Worth WView,

o

@

[
~

and gopoloted hic eduocation at Marsh Uiheld, Missouri

On January 29, 1%039,

after arsiving he di

o enbtered dnto the

k)

L

ameph SGterling Bridwell wasz born Mareh 23,

Misgouri, he attended public schools there

Lo School .,

he came wo Wichite Palis, Texas, aot Llong

guicl Lo poe the potaontial of the oil buginess. His first

th the lste I,

[5!
el
M
=
o]
l'_ -
[

FRLE, when ho obtained o from the
ne B3 Ten, on W. T. Wogney land aear

Y

tly proved higbly productive. A paxrcher~

wig was previously formed and operated




132
this and other acguired p1opnrr1e undar the name of pridwall
and Hedwig For 14 years thereafiev. In the beginning, M»
Bridwell's cowplete lack cof knowladge of the oil business was
more than offzet by the experience of his paritner, Bull #Hedwiy,
a native of Pennsylvania., This pacenership coniinued until
1927, when he began operating under the name of Bridwell 01l
Company. At the time of his death he was one of the leading
oil producers in the Southwest, M2 was likewise the owner of
thousands of acres of choice farm aﬁd ranch land locatad in
covaral giatan. Lo purebred fovedond cobtile were widely

acuelainnd and aptionnlly Inowa.

A oodd, An dond, in osttlie, in adueation, in the cause of soil
conforveition, Ao ohilantherosoly, in vesponusible aitizenship,

CHOXe aross dn his aEoaonoDnwmnent o his lobor. His

2

rilities could bha regognized in the soopo of diversity of hig
interecta-~widospread, sweeping and substantial. Tho empire
builder, dibbpﬂﬁu-ﬂb“ﬂ gitizen, influential leader--they arve an

outling of the imagine oxeated among his fellow men during the

Iong years of the life Of Jomgeph Sterling Bridwell.

WEDRARQNE, BD W ARSQLVAD this Resolution of
affection and appraciation ke plogsd in the Minutes of the

Potrplenn Councils and

RASOLVID that thio expresgion of oux

deepest gimpathy and love he forwarded to his Jdaughtew M¥rs,
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Margaret priduell Doattle, 2200 Meraar, Wichita Falls, 9exzas, and

]

o Mrz. Joceph Bridwell Reilly, Mountcain Shadows Wesi, Sootisdale,
Arizona.
Mr. Chaixman, I move this Resolution,
CHATRMAN HAMON: Will vou all stand ia silent
tribuke to Hx. Bridwell.
(Silent tribuie)
CHATRMAN HAMOM: The Resolution is pasged and will
hae gent to his daughters,
tiext, I am going to call on Mi. Barl HﬂldedJ\‘

Chatrman of the Moninating Comeitios of the council,
MP. DALDRYDEE:  Me. Chedlyman, Mowbers of the Council,

whe Uominoting Committae revommends the nomination

~

of Jomen Honnell, Lo, o Chaiimasng Jook abernathy, as viae

Chaivian: Vipcent M. Browa, as Secroiany and Treasuyern.

T pove that thesge nmmes ko adopte

CUATTMAN HAMON: Ko thexe a gocond?

(Motion seconded}

CUATRMAN HAMOM: ALl those in favor of the election
of those thres nen sigalfy by saying "Aye."

{Chorus of "Aveg.”)

MR, BALDRIDCR: The Commititee recomnends for the

Agenda Commities the names of R. G, ¥ollis, Jacob Blausteln,
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f. Relly, @. M. MeCluve, J. Boward Masshall, John 8. Swearingen,

AY w
CHAETRMAN HAMOM: Yo there a zecond?
{Fotion seoondad)

~

CLATRMAN DAMOW: ALl those in favor of the election
of those gentlemen o the Agenda Commities sicgnify by saying
"Aye. "

{Chorus of "Aves.™)

MR, BALDRIDG f: We recommend on the Appointment

Comnitice, Pranlk M. Thard
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Gaovgs P,

Teed I, Haxilay, J. HSoward

Roamoin, Jr., . Pract Ravher, M. M. Robineawn, Roland V, Eodnaa,

ot A O .
Lo there o seoeondy
{Fintion gooondsd
AlLL thowe in favor of the aominanion
0¥X Thogo Gaying "Ayae,"

CHATRMNAN WAMOM:  Wheastl you, very much, Barl,

How, it is with regvet that I sav any favewell to you
gentlemen as Chairman of the Council. I wanit o particularly
thank Secrctary Udall, Cecretary Moore, Admiral Iettu, John

Ricca, Jake Sinmons, Jack O'Leary and John Kelly, while he was

in the Depariment and since he has been a mwember of the Council ,




for the&r great help to me

T am also

¥
= Ju

members of the Mational

of course, O
Dracs

BranIa,

vho ha

Yo

ing commiltios asulgnuaenis.

- hog bheen &

gob a groat chaliman CIOLLLE

ing ovat

£

che

3

momnhe

Council,

ag

a short aa

priate at thig tine. I On

the menbers

conbinas to woulk

o,

Tovhink

oL

S e ool [ P :
SUBNC, J0K. ;

MR, BRODUU: On

the general operatiiyg fund

ataefu
Petro

reat and wnselfish help

eptance speech which I

honor to which you have given ne an

all lnow

[

[41.

in ny dutles as Chalyman

1

1 4o Vince Brown and to all the

leum Council staff. I am indebted,

of Jim Doanell,

and Parnay Majewski in particuaias
worked oo hazd on these very demand-

plonsure o work with you. You have

0D, g4 % thonk you very mach.

AT
lOﬂ)
QOYE,

vou can see I had not ton long, but

think wonld be wost inappro-
iy would iike to say that I appreciate

4 1T am sure with the

of this Couancil, in the year ahead,

effectively in helplng the Depaztment

Jag

nore report. That

g the werovi Oon oo en of the Coungll. Vince BIown,

June 30, 1965, the cash balance in

wag £2,323.00. Duxing the fizsecal
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year 1966, that is guly L, 1965 to June 30, 1965, we recelived

from all sources, o cotal of a144,209,00, %6 percent of which

came from you, the members of the council, in the form of youx

annual contributions to NPC operations.

acal 1966, disbursements fox basic operating

[—!.

in €

expenses Were $116,935.0u. Committee projects Cost an addicional

%30,200.00 For a total ontlay OF G187, 136,00,

A vhe ologo of the fiscal year on Juna 30, 1965,

Chans wen o balonoce of $90,286.00 ip the general operatving Fund.

sich rocpsot to the contingonoy reseave fund, $1L0,000.00 was

Saad and the balaance in

ranerve Tuand Lo now $59,000.00.

whic boing the fixwt meeting of the Conncil in
thie ousvent fiseal year, wa wish €O gubnitc at this tine a
oroposed budget for youx congideration and wanorL?aLJon; in

.
o

cal year

2

m

order o cover all Couneil operations Ln the new
1957, The budget amount recopmendad by your officers 1is

,000.00 for hasic operations and 4$25,000,00 for Conmitctes

'd.

projecits, for a total buduet 06 $150,0DD.OU

ottowing sction hy you today on a new budget,
Yethers cecuasting your dndividual combributions will be sent
oul o you SEnFting LORONTOV.

\ T U,J'h,_yﬂr }

CHATRMAL DONNELL:  Vince says we only have £3,000

in the treasury.

v

O |
b
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anfl than

goconded)

(Motlion

CHAIRMAT DONNELY:

o
=

that the.budget be.adogted a

signify by saylng “‘Aye.”
(Chorus of "aAyes.
CHATRMAN LOMNELL:

(Mo responoe)

comitiee appolnted Lo dAradt an

tion Fow GIplen o

'
B

e Homon. 0 oconld say his ndod

eeovelyr, L think. Ty Aa o gwe
thai by a wiging wvols of aifiism

ot

sranding ovaltion)

i.

\

Vhank v
gentlenaon.,

CEATTIMAN DOMNGEIL:
somathing?

SHCRETARY MOORE

very few seconds. On bhehaly of

Secretary Udall and myseli, and

now =

tike to vou h

to this nation over tha past 20

o Ik

What

137

:

option of the hudget

a2 roeogpizsad a noment.

en moved and seconded

]

ALl those in favor

Oppooed?

o have a

Chairnan,

(o]

appropriate mintion of apprecia=

nd yoaoord and achicvanment by Jdake

le amaz, bue © don't kaow it.

guy, 4 shouldd Like Lo move

aLLon.
ot .

Parney, and thank you,

secrotary Hooxe, do you have

£ have to say I can say in a

the Department of the Interior,

a greateful government, I would
mervice that you have rendered

thinl: any where




£z
i)

would you find 100 men morve knowliedgeable o

F

the petrolisum

induptry or moxe selfless in thelr devotion to their eountry

on behalf of the same group of peonie, I would like to thank

e, rox the tromendons ascistance you heve given us in the

D now w2 will gst this sawme thing from Jim Donnel

in the Sobume, boet it hao boen o el pleasure Lo work with

you, Lo owork with all of youa. Thank you.

'ill.u_j'

\,
"i

B

CUATEMAN DONNEGE: T think before we adjouri, I
would like o remind the gentlemen who have giveh reports o
cone forwérd and be available o the press who I presume are

walting ouiaolde.

The meeving is adijournad.

[

{TThazoupon, at 1115 o'clock p.n, . the Meseting o

thur Tacional Petwoloun Councid wap odjournad.)
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